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P R E F A C E 
Relations between India and Pakistan present a sad 
story of conflict and discord, mutual distrust and suspicion. 
Whenever bilateral cooperation picked up jnementum it was soon 
enveloped by thick clouds of mistrust. Thus Indo-Pakistan 
relations have continuously oscillated between conflict and 
cooperation. A durable basis of peaceful coexistence has 
therefore not been discovered yet. 
The study of Indo-Pakistan relations since the setting 
up of the Joint Commission needs careful attention. For a 
study of the India-Pakistan Joint Commission, the period 1984-
1989 has been chosen to explore and analyse the stages through 
which the post-Simla process of normalization of relations has 
passed. This study vividly brings out the changing trends in 
bilateral relations. The period selected for the study has 
its own significance. During the period under review no war 
has been fought between the two countries barring some skir-
mishes on the borders. The external involvement during this 
period in India and Pakistan was comparatively less than in 
the past. The agreement setting up the India-Pakistan Joint 
Commission also differs from earlier bilateral agreements 
because it was signed in the context of a Pakistan proposal 
for a non-aggression pact with India and the India's counter-
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proposal for a comprehensive treaty of friendship and coopera-
tion. It is the most significant bilateral agreement since 
the signing of the Simla Pact in 1972. The significance of 
the Joint Commission lies in the fact that both countries for 
the first time agreed to improve their ties in the economic, 
trade and cultural fields on a large scale for mutual benefit. 
Thus, the Joint Commission has opened a new chapter in the 
history of India-Pakistan relations and has led to an upsurge 
in mutual goodwill and friendly cooperation in various fields. 
In the past much work has been done in India and 
Pakistan on Indo-Pakistan relations but none discusses the 
significance of positive cooperation in improving bilateral 
relations. This study is, therefore, undertaken from this 
particular viewpoint. The subject has been studied in an 
independent, impartial, and unbiased way free from nationalist 
biases and proclivities, I have given equal treatment and 
equal respect to the approaches, viewpoints and policies of 
the two countries. I have emphasized the natural interdepen-
dence of the two countries in all fields and therefore the 
imperative of their bilateral cooperation in the Interest of 
the peoples of the sub-continent. 
In Chapter i, I have made an effort to survey various 
trade agreements and trade protocols between India and Pakistan 
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and their role in normalizatiog their bilateral relations. 
The problems emerging from Partition and in the post-partition 
era and incompatible alliances of India and Pakistan with 
external powers, have been discussed. 
In Chapter II, I have highlighted the importance of the 
Simla Pact in normalizing Indo-Pakistan relations. The pre-
Simla situation, progress made at Simla and the subsequent 
impact of the Simla Agreement have been studied. Some trade 
agreements and protocols signed under the framework of the 
Simla Pact have been examined and due attention paid to the 
impediments in the way of normal bilateral trade. 
In Chapter III, I have analysed the framework of the 
India-Pakistan Joint Commission and its constituent Sub-
Commission, and appreciated its potential role in promoting 
bilateral cooperation. I have also assessed the significance 
of the 1983 Agreement in Comparison to earlier bilateral agree-
ments in the fields of trade and commerce, culture and communi-
cations and have examined some irritants that have prevented 
the normal working of the India-Pakistan Joint Commission. 
In Chapter IV, I have made an effort to examine the 
various bilateral negotiations at officials and non-official 
level, the resulting bilateral agreements, and involvement of 
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the regional and International organizations in strengthening 
economic cooperation between the two countries. An effort is 
also made to examine the major contemporary irritants and 
obstacles such as the Punjab imbroglio, the Siachen dispute 
and the Kashmir problem, etc./ and to suggest steps that 
should be taken by both India and Pakistan to remove these 
roadblocks in the way of the normalization of their relations. 
Finally, the conclusion sums up the main findings of 
the study. In the rapidly changing international situation, 
maintenance of regional peace and bilateral cooperation have 
acquired prime importance, I have evaluated optimistically 
the prospects of improvement in Indo-Pakistan relations and 
establishment of durable peace through the implementation 
of the provisions of the 1983 agreement creating the India-
Pakistan Joint Commission. 
I am greatly thankful to my supervisor Dr. Mohammad 
Mahmood, Reader, Department of Political Science, Aligarh 
Muslim University, without whose guidance and help this study 
would not have been completed. 
I am also indebted to Professor A.P. Sharma; Chairman, 
Department of Political Science, Aligarh Muslim University, 
Aligarh, my teachers and fellow research scholars for their 
encouragement and cooperation. 
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I feel greatly obliged to Mr, Sheruddin, Deputy 
Librarian, Ratan Tata Library, Delhi School of Econcmiics, 
Delhi University, Delhi; Mr. S.W.H. Rizvi/Assistant Librarian, 
Indian Institute of Foreign Trade, New Delhi; Mr. Wall Mohammad 
and other staff of Maulana Azad Library, Aligarh Muslim 
University, Aligarh and the library staff of Jawaharlal Nehru 
University, New Delhi, for their kind help in providing the 
necessary materials to me. 
I would like to acknowledge-^ ' the love and affection 
of my cousin Mr, Shabbir Ahmad who throughout sustained my 
interest in this work. But above all my elder brother 
Mr. Hifzurrahman's consistent support enabled me to work 
steadfastly till the happy end. 
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c h a p t e r I 
INDIA-PAKISTAN TRADE RELATIONS 1947-1971 
This study which focuses on the evolution and working 
of the India-Pakistan Joint Commission as the first major 
inter-governmental organization in the Indo-Pakistan sub-
continent since the signing of the Indus Waters Treaty in 
1960 and establishment of the Indus Waters Commission there-
under, cannot be fully significant except against a backdrop 
of the chequered history of political and economic relations 
between India and Pakistan since 1947« That economics follows 
politics is nowhere truer than in the subcontinent belying 
all functionalist and neofunctionalist theorising. It is 
with the specific objective of setting the emergency of the 
India-Pakistan Joint Commission in 1983 and its working since 
then in a proper perspective that a synoptic survey of the 
turbulent history of Indo-Pakistan trade relations during the 
period 1947-1971 is undertaken in this chapter. 
Trade relations between India and Pakistan may be studied 
during two distinct periods namely, (1) the period before 
December 1971 and (2) the period since 1971. 
Before 1971 East,: Pakistan and West Pakistan were one 
country. The two wings formed one economic and political unit. 
India's economic relations with the eastern and western wings 
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of Pakistan were governed by its trade agreements with the 
Central Government of Pakistan, 
The economies of India and Pakistan were very similar 
to each other because they were parts of the same country 
before 1947 and had economic and political unity. India was 
importing jute, raw cotton* food grains and few other raw 
materials from Pakistan. On the other hand, Pakistan was 
very poor in industrial products. So Pakistan had to import 
from India, Jute manufactures, matches, sugar,textiles, coal, 
iron and steel, and some other manufactured goods. The trade 
between the two countries was mainly of domestic nature. 
When the Indian subcontinent was partitioned on August 
15, 1947, two separate nation-states India and Pakistan came 
into existence. Now it was obvious that the inter-Dominion 
boundries which cut a cross railways, watexrways and roadways, 
which divided provinces, districts and even individuals, 
created certain economic problems for both countries that 
could be resolved by mutual cooperation and long term under-
standing between the two countries. So after partition it 
was considered a standing necessity to keep the status quo in 
the matter of trade relations. The Standstill Agreement of 
August 1947 provided for the continuation of pre-partitlon 
1 
economic and corronercial relations till February 29, 1948, 
1. Government of India, "The White Paper on Indo-Pakistan 
Trade Relations, 15 August 1947 - 30 December 1949'*, 
(New Delhi, Government of India Press, 1950), pp. 1-4, 
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The aim of this agreement was to remove all the obstacles to 
the movanent of goods, people and funds between the two coun-
tries during the specified period. But in practice the Agreement 
did not succeed in achieving its aim. Many obstacles came 
in the way of movement of goods across the border due to the 
disturbances and consequent stoppage of channels of trade. 
Even during the time of the Standstill Agreement, certain con-
troversial issues arose and within hardly two months the 
Agreement was violated. The restrictions imposed by the sind 
provincial government On the movement of a number of commodities 
in October, 1947, not only disrupted the normal flow of commo-
dities between the two countries but also disturbed the intrepot 
services of the Karachi port in regard to the movement of a 
2 
nxomber of commodities essential to the Indian Union. The 
Government of Pakistan on December 13, 1947 also violated the 
agreement on the status quo regarding the existing rate of 
duties when it put forward a claim to a share in export duty 
on raw jute levied and collected by the Indian Government at 
the Port of Calcutta and a share in all the central excise 
duties on Indian manufactures levied and collected by the 
3 
Government of India. The reasons furnished by the Pakistan 
2. Ibid. 4, p. 2. 
3. Reports of the India-Pakistan Committee No.VII on Economic 
Relation(Trade)1947, cited in Government of India,"White 
Paper on Indo-Pakistan Trade Relations", Paragraph 13.(The 
Committee was set up to examine matters regarding all trade 
Contd...page 4 
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Government for the above claims made It explicit that Pakistan 
was entitled to an equitable share of such duties by virtue 
of her being the producer of more than 73 per cent of raw 
jute, produced in the two Dominions and also by the fact that 
she consumed a considerable portion of the commodities pro-
duced in India. In the light of the above claims made by the 
Government of Pakistan, the two Governments discussed the 
possibilities of a bilateral solution of the problem and 
ultimately on October 30, 1947» the Government of India 
handed over an aid memoire to the High Commission of Pakistan 
explaining the stand taken by the Indian Government. Therein 
it was stated that unless a long-terra settlement is reached, 
the Indian Government will be unwillingly to make an exception 
4 
in regard to an individual commodity like jute. India had 
argued that such an arrangement cculd be administratively 
feasible only under a long-term arrangement of the nature of 
a Customs Union. If Pakistan agreed to a customs union, India 
was ready to give it effect from August 15, 1947, but Pakistan 
did not favour the idea and on November 14, 1947, the spirit 
of the standstill arrangement was completely flouted by Pakistan 
(Continued from the previous page) 
and movement between the territories of the successor 
governments and for maintaining the status quo regarding 
all matters Effecting trade and movements between the two 
Dominions up to the end of the specified interim period 
i.e. upto February 29, 1948)• 
4. Ibid. 
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with her notification to treat India as a foreign territory 
for the purpose of levying excise on the jute exported from 
Pakistan. In November 1947, Pakistan levied an export duty 
of Rs. 15 per pacca bale on raw jute exported to India, 
Similarly on January 24, 1948, Pakistan announced an export 
duty of Rs. 40 per bale (of 400 pounds) on raw cotton exported 
to India. This was followed by imposition of import duties 
on a few specified commodities of Indian origin (e.g., sugar 
at Rs. 20 per kwt.). In the budget for 1948-49, export duties 
of ten per cent ad valorem were imposed by Pakistan on raw 
buds and skins and cotton seeds and the duty on raw cotton 
5 
was increased to Rs. 60 per bale. On April 1, 1948, there 
was no outstanding arrangement between India and Pakistan, and 
6 
India came to be treated as foreign territory by Pakistan. The 
new set of governmental negotiations started between India and 
Pakistan when an Inter-Dominion Conference was held at Calcutta 
(from 15 April 1948-18 April 1948) . In this conference, India 
proposed to revive the Stand-Still Agreement but Pakistan did 
not agree. The trade representatives of both the countries 
put pressure on Pakistan which accepted the recommendations 
of the Economic Committee of the Conference. Accordingly,for 
the free flow of some perishable articles of daily consximption. 
5, S.M.Akhtar, Economics of Pakistan, Vol.11 (Lahore: The 
Publishers United Limited, 1955), pp. 85-86. 
6, White Paper, op.cit.; pp. 16rl7. 
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fresh fruits and vegetables, fish/ fresh milk and milk products 
7 
were included in the free flow provision. 
In May 1948, an Inter-Dominion Conference was held in 
Karachi in pursuance of the decision taken in Calcutta. An 
agreement valid for one year (from July 1948 to June 1949) for 
the reciprocal supply of certain essential commodities was 
8 
reached. This was the genesis of Indo-Pakistan Agreement 
signed on the May 26, 1948, According to this agreement, 
India was to supply to Pakistan coal, cloth, steel, pig iron, 
paper, cement, paints, tyre and tubes, jungle wood. Jute 
manufactures, soap, tobacco, etc. On a large scale, on the 
other hand, Pakistan was to supply to India jute, raw cotton, 
food grains, gypaum, rock salt/ potassium nitrate, and herds 
of cattle on a large scale. Both the countries agreed to 
supply these through the commercial channels until a proper 
arrangement was made. According to the agreement, India was 
also to restrict the export of Indian Jute which competed with 
Pakistan's jute export to other countries. She also under 
took an obligation to supply steel to Pakistan in spite of the 
fact that India herself had to import steel from hard-currency 
7. For further details see "The White Paper on Indo-Pakistan 
Trade Relations", p.11, also pp. 19-26, 
8. The Reserve Bank of India, Report On Currency and Finance, 
1949-50, Bombay, 1950, p.105. 
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countries at prices much above the Indian prices to meet her 
internal needs. But despite the above agreements the difficul-
ties were always in the path of trade. The conclusion of the 
Agreement did not provide a lasting remedy to the more funda-
mental causes of dispute between the two countries. Now it 
seems that there were so many obstructions in their trade 
relations. 
To facilitate trade and movement of goods in general 
between the two countries, an agreement known as "India-Pakistan 
Payment Agreement" was signed in July 1948 to deal with the 
methods of payments for Inter-Dominian Transactions. According 
to this agreement, each Dominion agreed to hold the other's 
currency up to a limit of Rs. 15 crores in order to accommodate 
a deficit in payments in either direction. The Central Bank 
in either country had to operate the accounts and when payments 
from one Dominion to the other have exceeded Rs. 15 crores. 
Payments up to a further amount of Rs. 10 crores (£ 7.5 million) 
9 
were to be made out of Sterling held in No.l Account of one 
Dominion to the No.l Sterling Account of the other. Beyond 
this limit the Dominion in deficit had to pay to the other 
Dominion in blocked Sterling which otherwise was not available 
9. These accounts were held with the Bank of England in 
connection with the sterling balances owed by Great Britain 
to India and Pakistan, sterling held in No.l Account 
consisted of currently earned Sterling and sterling 
released periodically by the U.K.Government from the blocked 
balances (held in No.2 Account) for current expenditure. 
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for making current payments. This payment agreement was the 
first of its kind between any two members of the Sterling 
Area. Meanwhile, a conference was held at Karachi from 
October 18 to October 20, 1948 with a view to review the 
difficulties in the way of implementation of the Agreement of 
May 1948. The conference signed a new India-Pakistan Agreement 
which provided the facilities for the fulfilment of the earlier 
Agreement. Both the Governments decided to implement the 
principles of the agreement in a right way. They also decided 
that the arrangements should be made for timely supply of 
goods in accordance with the terms of agreement. But later on, 
Pakistan did not follow the agreement in practice and gave up 
her idea of fixing monthly quota of Jute exports. As regards 
cotton, monthly quota with the lapsing clause was replaced by 
the guarantee to India of 360,000 bales of cotton exports 
11 
up to January 31, 1949. While on her part India assured 
Pakistan to supply full quantity of coal and other articles 
in future. 
Because of conflicting interpretations on the part of 
the two countries, the commodities did not move according to 
the schedule and the trade between India and Pakistan was 
obstructed. The real hurdle was the lack of goodwill between 
10. Akhtar, op.cit., pp. 94-97. 
1 1 . Eas te rn Economist, February 4 , 1949, p . 1 8 9 . 
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the two Parties. There were other economic and political 
issues such as Kashmir, Junagarh, the Canal Waters, the 
12 
evacuee prbperties which bedevilled their relationship. India 
and Pakistan both were fulminating against each other in 
regard to convnodities exported by each country to the other. 
India complained that her jute industry was not running to 
full capacity because jute exports from Pakistan were uncertain, 
irregular, and inadequate. The cotton textile industry was 
also facing similar problems with respect to raw cotton. On 
the other hand, Pakistan was complaining that the prices of 
Indian goods were too high and it was better for Pakistan to 
purchase those goods e.g. (sugar, matches) from other countries. 
Further, Pakistan complained that India was discouraging such 
exports to Pakistan as coal, iron, sugar, vanaspatl, steel, 
paper and other articles which were badly needed in Pakistan. 
In April 1949, the Commerce Minister of India met with the 
Finance Minister of Pakistan for increasing the inter.Dominion 
trade by removing or by reducing the fiscal barriers. India 
agreed to a rebate in excise duty on all excisable commodi-
ties which were exported to Pakistan and in return Pakistan 
agreed to abolish certain export duties which she had imposed 
13 
on commodities like bamboos and fish exported to India. While 
12, Akhtar, op.cit., p, 96, 
13. "The White Paper on Indo-Pakistan Trade Relations", 
Paragraph 3. 
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these specific remissions of duty were of immediate advantage 
and importance, these informal discussions also led to both 
countries agreeing to convene an early conference for the 
abolition or reduction of import and export duties levied by 
the two Dominions against each other, for simplification of 
the import and export control regulations and for a more com-
prehensive agreement being reached with reference to the 
production, manufacture and sale of jute and cotton. But the 
most unfortunate part of these agreements was that they could 
not be implemented because Pakistan Government found herself 
unable to agree to retain a clause relating to the long-term 
and comprehensive arrangements in regard to Production, manufac-
14 
ture and sale of jute and cotton. 
Later on, an Inter-Dominion Conference was held in the 
last week of June 1949 for a fresh agreement for the supply of 
commodities and for arriving at a long-term understanding 
between the two countries. So, a new agreement (Indo-Pakistan 
Agreement of June 1949) was signed on June 24, 1949 for a 
period of one year from July 14, 1949 to June 30, 1950. This 
agreement had a close bearing on the Trade Agreenent of May, 
15 
1948 and Payments Agreement of June 1948, It provided that 
14. Ibid,, Annexure 7, pp. 46-48. 
15. Both Agreements had to expire by the end of June 30,1949. 
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each country should give facilities related to grant of necessary 
licences/ use of routes and method of transportation and other 
reasonable assistance. Neither country was allowed to re-
export to any other country in the same form the commodities 
imported under this agreement. The right of the traders 
entering into business transactions in respect of goods and 
commodities not forming part of the Agreement was also pro-
tected. The purchases by each country were to be uniformally 
16 
spread over the year subject to seasonal considerations. 
According to schedule "A" of the Agreement, Pakistan 
was to export to India goat skins, sheep skins, buffalio 
hides, raw cotton, raw jute, rape seed, and mustard seeds. On 
the other hand, (according to schedule "B" of the Agreement) 
India was to export to Pakistan coal. Mill made cloth, jute 
manufactures, cotton yarn. Railway sleepers. Sea salt. Edible 
oil, linseed oil. Tobacco, paints and varnishes, bauxite, pig 
iron and steel. Electric steel sheets, ferrosilion, ferromanganes 
pitching stone and washing soap. 
Soon after the Agreement, Pakistan and India concluded 
important decisions with regard to the transportation bottle-
necks and movement of coal and handloom cloth on 13th of July 
16. For full text of the agreement, see "The White Paper on 
Indo-Pakistan Trade Relations", Annexure 8, pp. 49-53. 
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1949 and ISth of August 1949 respectively. 
Now^ it seemed that the Agreement had brought a complete 
satisfaction in economic, political and business circles of 
the two countries. A wave of optimism prevailed and it appeared 
that the blocked channels of inter-Dominion trade had been 
cleared. But this optimism did not last long. The revival or 
hostilities in August 1949 and Pakistan's decision not to 
19 
devalue her rupee changed this outlook. The initial diffi-
culty related to the problem of converting the value of goods 
20 
from one currency to the other and the sequence of events led 
to a complete stoppage of trade between India and Pakistan 
during January to March 1950. Meanwhile, in order to make up 
the deficiencies caused in her import and export trade due to 
the stoppage of trade between India and Pakistan. Pakistan 
entered into trade agreements with Japan, West Germany, 
Czeschoslovakia, Poland, Egypt and France. The stoppage of 
trade between the two countries was creating Intolerable hard-
17. Delhi Agreement on Transport of Commodities, July 13,1949, 
in "The White Paper on Indo-Pakistan Trade Relations", p.54, 
18. Ibid./ Annexture II, Imposition by Pakistan of further 
Impediments to trade pp. 57-61, and Annexure 12, Handloom 
cloth Agreement, p.62. 
19. Ib id . 
20. Surr^eldra Sen, I n d i a ' s B i l a t e r a l Payments and Trade 
Agreements, 1947-48 t o 1963-64, f C a l c u t t a : Bookland, 
1965) , p . 2 1 . 
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ships for both the countries. So, a short-term Indo-Pakistan 
Trade Agreement was signed on April 21, 1950. Under this 
Agreement, Pakistan under took to supply to India 40 lakh tonnes 
of raw jute while India undertook to supply 20,000 tonnes of 
jute manufactures to Pakistan. Both the countries also decided 
that their trade in a number of specified canmodities mentioned 
in the Agreement (e.g. fish, fruits, vegetables, milk, cotton, 
chemicals, acid, electric fans, sewing machines, cottonseeds, 
sodaash, eggs etc.) would run without import-export and exchange 
21 
restrictions from either side. This was to remain in force 
till July 31, 1950. Till this period, the Agreement also 
specified, the unit price for raw jute. 
With a view to avoiding currency difficulties, the two 
Governments agreed that the transactions in commodities should 
be accounted for in Indian rupees through a special account 
maintained with the Reserve Bank of India, Their aim was to 
maintain the balance of trade in the transactions covered by 
this Agreement. Both the Governments further decided that 
their representatives should meet every month to review the 
progress in the implementation of this Agreement. Such monthly 
conferences were held in May and June 1950. Discussions inclu-
ded items mostly like railway wagons and locomotives, vessels, 
raw jute and jute goods, etc. 
21. Akhtar, op.cit,, pp, 105-106, 
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In view of the expiry of the extension of the period 
of the Agreement of April 1950/ the representatives of India 
and Pakistan had a meeting and discussed the matter. Later 
on they extended the term of the Agreement till the end of 
September 1950, After that India did not desire to have any 
trade agreement with Pakistan because the final decision regard-
ing the question of the exchange rate of the Pakistani rupee 
22 
was still pending. 
On February 25, 1951, India accepted the official par 
23 
value of the Pakistani rupees as it had been communicated to 
International Monetairy fund (I.M.F.) and from February 27,1951 
and official exchange control organisation between the two 
24 
countries came into operations. This opened the possibilities 
of resumJ>tion of trade between the two countries and hence a 
25 
trade agreement was signed on February 20, 1951, There were 
22, This issue was before the International Monetary Fund 
(I.M.F,) of which Pakistan had become a member in July 
1950, The Fund had to approve the rate of the Pakistani 
rupee as proposed by Pakistan, This issue was discussed 
in the middle of September 1950 at a meeting of the Fund. 
It Was announced later in the year that the Fund approved 
the par value of the Pakistani rupee, 
23, The Indian Government recognized the exchange rate between 
Pakistani rupee and Indian rupee at Rs,100 Pakistani rupee 
=s Rs,144 Indian rupee for all current and trade transac-
tions. 
24, R.B.I., Report on Currency and Finance, 1950-51,Bombay, 
1951, p,104, 
25, Indian Trade Journal, March 8, 1951. 
three Schedules in the Agreement. The first Schedule containe( 
a list of all essential commodities to be exchanged between 
India and Pakistan from February 27, 1951 to June 30, 1952. 
India exported to Pakistan coal, hard coke, pig iron. Iron and 
steel products, paper, mustard oil, and cotton cloth on a 
large scale. On the other hand, Pakistan exported to India, 
raw jute, cow hides, sheep skins,ete. India was also allowed 
to buy cotton freely in the Pakistani market. 
The second Schedule contained fish, vegetables, cigar, 
fruits, bidles, milk, washing soap, umbrellas, betel-nuts, 
cotton seeds, fire wood, varnishes and paints, and matches. 
The third Schedule contained the details of export of 
food-grains (wheat, rice, and gram) from Pakistan to India, 
Both the sides also decided to give facilities to each 
other as much as they could in the field of export and import 
ofthe commodities. The agreement was to expire on June 30, 
1952 but was extended to August 7, 1952. As regards the 
working of this Trade Agreement, the volume of Indo-Pakistan 
26 
trade from February 27, 1951 to May 31, 1952 was as follows. 
(In crores of Rupees) 
Imports of Indian Exports of 
Merchandise Pakistan 
Merchandise 
Under the traee Agreement 
Schedule I & II 
Not covered by Agreement 
27,91 
5.89 
64.59 
0.29 
Total 3 5 , 8 0 64.88 
26, Akhtar, o p , c i t , , pp, 121-123. 
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In this trade the share of the two wings of Pakistan was as 
follows: 
(In crores of Rupees) 
Import of Indian Export of Pakistan 
Merchandise Merchandise 
Eas t Pak i s t an 19,53 55.36 
West Pak i s t an 16.26 9.52 
T o t a l 35.79 64,88 
Thus Pak i s t an expor ted goods t o Ind ia in l a r g e r q u a n t i t y and 
Ind ian Imports were most ly from East P a k i s t a n , 
In March 1953, a new Trade Agreement was s igned between 
I n d i a and Pak i s t an which abo l i shed / fo r t h e f i r s t t ime in t h e 
h i s t o r y of Indo-Pak i s t an t r a d e r e l a t i o n s , t h e su rcha rges on 
27 
t h e movement of c o a l and raw j u t e between t h e two c o u n t r i e s . 
Meanwhile, the P a k i s t a n Government could n o t ma in t a in t h e o v e r -
va lued r a t e of h e r cur rency in t h e face of d e p r e s s i n g markets 
and on J u l y 3 1 , 1955, she d e c l a r e d h e r cur rency t o be a t pa r 
28 
with the Indian rupee, so a new Trade Quota Agreement was 
concluded between India and Pakistan in September 1955 and 
it related mainly to the liberalization of border trade between 
India and East Pakistan on the one hand and between East Pakistan 
27, Sundra Sen, op.cit., p. 153, 
28. Ibid. 
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and West Bengal and Trlpura State on the other. By the end of 
1956, the trade relations of India and Pakistan became relatively 
free of tensions. The Agreement resulted in increased exports 
by Pakistan to India while her Imports from India increased 
marginally from Rs, 3,68 crores in 1954-55 to Rs, 4.11 crore 
in 1955-56. 
In February 1957, a new Trade and Payments Agreement 
29 
was signed. This Agreement introduced the "Most-Pavoured-
Nation" (M.P.N,) clause as the two governments had decided to 
accord the Most-favoured-nation treatment to each other. They 
also explored the possibilities for expanding trade between 
the two countries. The commodities for daily consumption were 
allowed to be sold in border trade free of custom duties. The 
Agreement specified 45 articles for export from India to 
Pakistan and 18 articles for export from Pakistan to India. 
The two Governments also proposed to make special arrangements 
for export and import of certain commodities like hard and 
30 
soft wood, store boulders and forest produce. This agreement 
Was to remain in force for three years i.e, up.to January 31, 
1960 but the working of the Agreement was to be reviewed every 
six months. So, a meeting of Indian and Pakistani delegations 
29. Asian Recorder, 1957, pp. 1273-74, 
30. For further details of the Agreement See Karunakar Gupta, 
India in World Politics (Calcutta, Scientific Book Agency, 
i^^^), pp. i4i-i45, 
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was held in Karachi in December 1957 because border trade 
arrangements were not working satisfactorily and difficulties 
were faced in the movement of goods for Tripura via East 
Pakistan. So both countries decided that their Railway authori-
ties should try to remove the transportation bottlenecks. 
Soon after the Karachi meeting, there was a serious 
deterioration in the working of the Agreement. Towards the end 
31^ ^ 
of 1957, Pakistan Government launched an operation "Close Door' 
which included restrictive and repressive measures to prevent 
smuggling across the border. This newly imposed restriction 
caused a setback to border trade. This declining trend in 
Indo-Pakistan trade was also noted when the second review of 
the Trade Agreement was held in July 1959, in New Delhi, In 
the joint Communique published after the negotiations it was 
said •* ... the volume of trade between the two countries had 
fallen, despite the presence of natural advantages for the 
32 
sustenance of a larger volume of trade," This trend also can 
be seen from the figures given in Table I. Both countries 
wanted to reverse this trend. So a Trade and Payment Agreement, 
additional to normal trade arrangements was signed in Karachi 
on December 3, 1959. This new Agreement was valid for one year. 
31. Ibid., p. 244. 
32. Asian Recorder, 1959, pp. 2816-17. 
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Table I 
India's Trade with Pakistan t 1948-49 to 1961-62 
(Rs. in lakhs) 
Years Exports Imports Balance in Trade 
1948-49 
1949-50 
1950-51 
1951-52 
1952-53 
1953-54 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
7668 
4330 
3060 
4524 
3110 
802 
975 
829 
792 
712 
620 
720 
952 
941 
10737 
4405 
4387 
8749 
2188 
1927 
1938 
2711 
1439 
1102 
564 
855 
1400 
1385 
-
-
-
-
+ 
-
-
-
-
-
+ 
+ 
+ 
+ 
3069 
75 
1327 
4225 
922 
1125 
963 
1882 
647 
390 
56 
135 
448 
444 
1, Figures for 1948-49 refer to the trade by sea 
and land only. 
2. Figures reported subject to revision, 
SOURCE : Government of India* Review of the Foreiqn 
Trade During 1947-48 to 1961-62 and Monthly 
Statistics Relating to Foreign Trade of 
India. 1^47-1^6^. 
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33 
It provided for the exchange of certain commodities upto a 
total value 6f 20 million rupees on either side. In this 
agreement, it was decided that the trade would be carried out 
through private channels on the basis of self balancing 
exchanges. 
A new two-year Indo-Pakistan Trade Agreement, after 
the expiry of Indo-Pakistan Trade Agreement of 1957, was signed 
34 
in New Delhi on March 21, 1960, The main aim of this agreement 
was to enlarge the scope and range of commodities listed in 
the Limited Payments Agreements of December 3,1959 from Rs,2 
crores to 4.10 crores per annum each way. The Indian Government 
also decided to export 1,30000 tonnes coal to Pakistan under a 
separate Protocol signed between the two countries. 
After this agreement, the trade relations of India and 
Pakistan entered a difficult phase. The India-China border 
war of 1962 and Pakistan's friendship with China caused major 
setback to bilateral trade of India and Pakistan. The Indo-
Pakistan war of 1965 led to a further decline in the total 
volume of trade between India ^ d Pakistan and ultimately all 
33. Indian imports of Pakistani raw cotton were in return for 
Pakistani imports (from India) of engineering goods, 
machinery, cement, hard ware, pharmaceuticals and bidi 
leaves. Other commodities covered by the Agreement included 
fresh fruit, seeds, bulbs and plants to be supplied by both 
sides, poultry from Pakistan and trucks and skins from 
India* 
34. Asian Recorder, 1960, p. 3252. 
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trade relations between the two countries were completely 
suspended. The Tashkent Declaration of 1966 failed to cut much 
ice. On May 26, 1966 India took a major initiative to revive 
trade relations by unilaterally lifting the ban on trade with 
Pakistan in pursuance of Article 6 of the Tashkent Declaration. 
Due to thiS/ some trade between the two countries took place 
but it was negligible. During 1968-69 and 1969-70 the volume 
of trade was quite negligible. Whatever little trade existed 
between India and Pakistan came to a dead halt with the on-
slought of the Bangladesh crisis in 1971 which ultimately led 
to India-Pakistan war and disruption of all ties for the second 
time since 1965. 
Summary 
Thus from a detailed account of India-Pakistan trade 
relations it may be concluded that trade between India and 
Pakistan tended to increase in normal times and both countries 
supported each other in the hour of need. But it has been 
noted above that trade arrangements tended towards disruption 
during crisis periods. It is only apparent that close comple-
mentarity of the economies of the two contending trade partners 
meant considerable hardship for both during a period of hosti-
lities. The economic consequences of the prolonged trade dis-
putes not only included a reduced volume of trade between the 
two countries but also a reduced level of their consumption of 
the essential raw materials. 
C h a p t e r II 
THE SIMLA ACCORD AND THE PROCESS OF NORMALIZATION 
1972-1983 
The turbulent years 1970-72 mark a turning-point in 
international politics in South Asia in general and India-
Pakistan relations in particular. The period witnessed the 
genesis of an internal political crisis within the united 
Pakistan, the secessionist movement and the civil war in Bast 
Bengal, Indian intervention and culminating in the emergence 
of Bangladesh as a result of the Indo-Pakistani war of 1971. 
The Simla Agreement of 1972 was a milestone because it formed 
the legal basis for settling the problems arising out of the 
Bangladesh War and for normalization of Indo-Pakistan relation 
and establishment of durable peace in the sub-continent. 
The Simla Agreement was signed on July 2, 1972 by Indian 
Prime Minister Mrs, Indira Gandhi and Pakistani President 
Mr . Z.A. Bhutto. The accord reiterated the desire of both 
the countries to normalise their trade, political and economic 
relations etc. In her Rajya Sabha speech on August 2, 1972 
on the Simla pact Mrs. Gandhi stressed the need for peace in 
the sub-continent in these words: "I have always believed, and 
I do believe even today that India's major enemy is not Pakistan, 
it is not even big powers, which are interested in their sphere 
of influence. India's greatest enemy is the economic backword-
ness of the country. It is the Poverty of the country. If we 
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do not have that handicap/ we would have done many things in 
1 
the world. We can overcome this handicap, if we have peace." 
It is equally applicable in the case of Pakistan. India 
is not her enemy, her actual enemy is her backwardness and 
poverty. To remove this handicap* it is necessary for her to 
have cordial relations with India, 
Mr. Bhutto too had shown positive response in this 
direction and said that "Pakistan wants peace with India, not 
because it Is afraid but because peace is necessary for the 
2 
progress of nation." 
After that Mrs. Gandhi in her several speeches repeated 
the need to have cordial relations with Pakistan, According to 
her to maintain friendly relations with Pakistan is one of the 
main goals of Indian foreign policy. At many occasions, she 
offered to conclude a no-war pact with Pakistan. 
After a long period of mutual antagonism the two leaders 
came together at Simla in 1972 to put an end to the conflict 
and confontations that have hitherto marred their relations 
and work for the promotion of a friendly and harmonious relation-
ship and establishment of durable peace in the sub-continent. 
1. Rajya Sabhajindia during Debates August 2, 1972. 
2. Pakistan National Assembly, Debates, August 1972. 
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so that both countries may henceforth devote their resources 
and energies to the pressing task of advancing the welfare of 
3 
the people. 
At Simla, India did not try to search the Wicked and 
which one should be punished* but make Pakistan a partner in 
peace. A victorious India could have imposed a Carthaginian 
peace on Pakistan, but a peace based on equality was concluded, 
by returning all occupied territory and removing what would 
4 
have been a standing reminder for Pakistan of her defeat. 
In order to restore and normalize relations between the 
two countries step by step, it was agreed that: 
i. Steps shall be taken to resume communications, postal, 
telegraphic sea, land including border posts, and air 
links including overflights; 
ii. Trade and cooperation in economic and other agreed 
fields will be resumed as far as possible; 
iil. Exchange in the science and culture will be promoted. 
In this connection delegations from both the countries 
will meet from time to time to work out the necessary 
details. 
3. Asian Recorder, July 15-21, 1972, p. 10876. Main draft of 
Simla Pact - Preface. 
4, Bharat Wariawalla, "The Indo-Pakistani Agreement and 
Stability in the sub-continent". Survival 16(1), Janu«ry-
Feburary 1974, p.11. 
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iv. In order to initiate the process of the establishment 
of peace, India and Pakistan agreed that their forces 
shall be withdrawn to their side of the international 
border. The withdrawals shall conunence upon entry 
into force of this Agreement and shall be completed 
5 
within a period of thirty days of. 
V. Appropriate steps shall be taken to promote travel 
facilities for the nationals of both the country. In 
this connection. Railway link was established between 
Amritsar and Lahore and facilities were provided for 
the socio-cultural and scientific exchange and finally 
diplomatic relations had been restored with the 
appointment of Mr. Vajpayee as India's Ambassador to 
Pakistan and late Mr. Syed Pida Husain as Pakistan's 
Ambassador to India, 
Both countries implemented almost all the provisions of 
the Agreement within a short duration of three years of its 
conclusion. In the past several agreements were signed between 
India and Pakistan with the intention of resolving their dis-
putes and establishing peace between them as. well as in the 
region, for instance* 
- The Liaquat-Nehru Pact of 1950 on protection of minorities 
in India and Pakistan, 
5. G.S. Bhargava, Success or Surrender? The Simla Summit 
(New Delhi : Sterling, 1972), pp, 123-125. 
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- The Nehru-Mohammad All Agreement of 1953 to resolve 
all dispute by negotiations; 
- The Nehru-Ayub Khan Agreement of 1959 on trade and 
financial matters; 
- The Indus-Waters Treaty of 1960. 
- The Tashkent Summit-between Indian Prime Minister 
Lai Bahadur Shastrl and Pakistani President Ayub Khan 
in 1966. 
But none of them proved useful in establishing cooperative 
understanding and durable peace in full spirit. Up to some 
extent/ Indus Waters Treaty was more helpful in dissolving the 
controversial problem of division of Indus waters between India 
and Pakistan and it is the only problem which had been settled 
since 1947 between them and the rest of the treaties were of 
very short-term significance and all of them failed to resolve 
actual tension. Now, the obvious question is how far the Simla 
Agreement differs from the rest of the agreements and to what 
extent it has succeeded in establishing durable peace. 
The significance of the Simla Agreement and its unique 
character were highlighted in the statements of prominent 
political leaders in both countries. 
Sardar Swaran Singh, erstwhile External Affairs Minister 
of India, in his report to Parliamentary Consultative Committee 
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attached to his ministry said/ "The Simla Agreement was very 
much unlike the other agreenents between India and Pakistan and 
particularly the Tashkent Declaration of 1966." According to 
him, there were following differences between the two: 
1, The Tashkent accord had been achieved through the good 
offices of a third country namely the Soviet Union. 
While the Simla Agreement was the result of bilateral 
negotiations, 
2, India and Pakistan, under Tashkent Agreement, agreed to 
withdraw their forces to the 1949 Cease-Fire Line in 
Janrumi and Kashmir, whereas according to the Simla 
Agreement, the UN-Supervised cease-fire line was 
replaced by a mutually democrated Line of the Actual 
Control, 
3, Under the Tashkent Declaration, India insisted on the 
use of some of United Nations machinery for reconcilia-
tion but there was no such provision in the Simla 
6 
Agreement. 
Similarly, Bipinpal Das, the then Indian Deputy Foreign 
Minister of India, while discussing the text of the Simla Agree-
ment, called it, "a sound and excel ent beginning, a right step 
in the right direction, a hereld of new era, an era of peace. 
6. Ibid., p. 66, 
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progress and prosperity not only for India and Pakistan but 
for whole of Asia and perhaps a shining light house in the 
entire world.•• He further said that for the first time both 
countries had agreed to settle all disputes through bilateral 
negotiations. There has been a de-internationalization of the 
Jammu & Kashmir dispute and termination any further role for 
7 
the United Nations in the matter. 
Mrs. Gandhi said that The Simla Agreement was in pur-
suance of domestic and international policies followed by India 
8 
in three years. 
Mr. Kiutto said, "Peace in the subcontinent was not 
9 
Only in India's interest but euqlly In Pakistan's." 
It is only the Simla Accord that taught Mr. Bhutto about 
his own condition as well as o£ his own country. Bhutto realized 
that if he failed to establish friendly and cordial relations 
with India* he will lose considerably his prestige in the eyes 
of Asian countries as well as among his own people, because 
India had normal relations with all her neighbours. This caused 
great change in his thinking and till yesterday the so-called 
7. Ibid., pp. 69-70. 
8. Ibid., p. 72. 
9. The Pakistan Times, July 3, 1972. 
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war like Bhutto who was always talking about wars and destruc-
tion at once realized the importance of durable peace, and took 
necessary and concrete steps to gain durable peace. 
It seems that the Simla Agreement brought both the 
countries very close to each other. But in spite of all these 
steps, both the countries suspected each other, that is why 
the military'expenditures of both the countries increased 
gradually after 1971 crisis and reached its peak in 1972-73. 
Pakistan spent 9% of her national budget on defence for the 
year 1972-73, whereas India's expenditure was 3,6% for the 
10 
same year. 
The Indian explosion of an atomic device in May 1974, 
created further misunderstanding, Pakistan took it as an 
authentic threat to her security. Bhutto in his statement to 
the National Assembly on June 7, 1974, said that "a more grave 
and serious event has not taken place in the history of Pakistan, 
the explosion has introduced a quantitative change in the 
11 
situation," But India declared immediately that she had no 
desire to increase nuclear field and was not desiring to attack 
on any country. The test was a part of series to develop tech-
nology of peaceful nuclear explosions for constructive purposes," 
10, The Statesman, July 7, 1972. 
11. Dawn (Karachi), June 8, 1974. 
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With this statement of India, The situation between the two 
countries normalised. 
The two countries agreed to resume postal and tele-
communication links and travel facilities snapped since the 
1971 crisis. The tele-communications agreement was signed on 
September 1974, With the signing of this agreement the trade 
relations as well as other relations were improved. 
In pursuance of the Simla Agreement that trade and 
cooperation in economic and in other fields will be resumed 
as far as possible, the two countries signed a Trade Protocol 
12 
on November 30, 1974 at Rawalpindi providing for resumption 
of trade from December 7, 1974, According to the Protocol, 
the two countries also decided that the trade would be in 
convertible currency and to begin with generally on a govern-
ment to-government basis or through government-controlled trade 
corporations of the two countries unless otherwise agreed. 
This would prevent speculative exchanges and illegal leakages, 
and would help in establishing trade through mutually beneficial 
13 
channels. 
Regarding the provision of payments in conver t ib le 
currency, a Pakistani w r i t e r says tha t i t would give Pakistan 
12. Surendra Chopra, Post-Simla Indo-Pakistan Relation^ 
(New Delhi: Dee & Deep Publ ica t ions , 1988), p.207. 
13. I b i d . , ' p . 208. 
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a little edge over India, Pakistan's currency was "pegged" to 
the dollar which had begun to gain strength with the recycling 
of Arab money. Indian currency was "hitched" to the floating 
Pound and the floating currencies were not going up. So it 
was in the interest of India to have trade in rupees but India 
did not do so and gave a concession to Pakistan in the interest 
of normalisation of relations. The two countries also decided 
in the Protocol that the trade would be on the basis of the 
"most favoured nation" principle in accordance with the provi-
14 
sions of the GATT. 
The Protocol noted iirenediate possibilities of commencing 
trade in cotton, engineering goods, jute manufactures, iron 
ore, railway equipment, rice and tea. The leader of Pakistani 
delegation, Ejaz Ahmed Naik, characterised the Protocol as 
a major step towards normalisation of relations in the Indian 
15 
sub-continent in accordance with the Simla "Agreement. 
A major roadblock in the way of Indo-Pakistan trade 
was, however, removed on January 15, 1975 when the modalities 
of resuming shipping service between India and Pakistan were 
finalized. The shipping service had remained suspended since 
the 1965 hostilities between India and Pakistan. For coordina-
tion of all matters connected with the operation of direct 
14. Sudhir Kumar, "Indo-Pakistan Trade Pact", The Hindustan 
Times, January 11,1986. 
15. Chopra/ op.cit., p. 209. 
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shipping services between the two countries, the Indian Govern-
ment nominated a Director-General of Shipping in Bombay while 
Pakistan appointed a similar officer in Karachi, In the Pro-
tocol, it was also providied that the vessels of either country, 
their crew and cargoes would be admitted to the territorial 
waters and the ports of the other country and accorded the most-
favoured-nation treatment relating to their entry, stay, loading 
and unloading of cargo, leaving the ports and all necessary 
16 
facilities for safe maritime. To facilitate the resumption of 
the services with effect from Feburary 15, 1975, the authorities 
of both countries took appropriate st^ps, but the process was 
delayed by another two months before they could take a decision 
on various aspects. So the shipping delegations of the two 
c&untries arrived at a tentative agreement on March 27, 1975 
for articles covered under the Indo-Pakistan Trade Protocol. 
According to the Agreement, the National Shipping Corporation 
of Pakistan shipped the first lot of 32,120 bales of cotton to 
India in June 1975, the second lot was carried by Indian ships 
17 
and the remaining cargo was brought in Pakistan ships. 
No doubt, the signing of the Simla Accord laid the 
foundation of new contacts and opened possibilities of mean-
ingful trade. But the actual trade started only after the 
16. Ibid., p. 212. 
17. Ibid., p. 212. 
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signing of the Trade Agreement of January 23, 1975. This 
agreement firstly was valid for one year and later it was 
18 
extended for another period of two year. However, this agree-
ment pointed to only veipy limited exchange of products which 
was confined to import of Pakistani cotton by India and export 
19 
of small quantities of pig iron and bidi leaves to Pakistan. 
Article Vili of the Agreement made it mandatory that both the 
countries have to treat the items of Import and export strictly 
for hcxne consumption. Both the countries also decided that 
such items under no circumstances would be re_exported to 
20 
other countries. 
With a view to enlarging commercial contacts/ private 
21 
trade was agreed to be resumed in 1976 in the meeting of the 
Foreign Secretaries of the two countries. The Pakistani 
officials were interested in increasing the level of two-way 
trade by importing a substantially large number of finished 
products from India. More important of these products included 
items like textile machines accessories, auto spares, tractors 
and spares, diesel engines and pumps. The Transmission of the 
18. Kalim Bahadur, "India and Pakistan" International Studies, 
Vol. 17,(3,4) July-December 1978. 
19. Financial Express, August 4, 1989. 
20. Chopra, op.cit., p. 213. 
21• Patriot, January 22, 1987. 
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items to increase contacts between the two countries were con-
tinued in 1917, when India agreed to increase its imports from 
Pakistan considerably by purchasing gypsum, industrial alcohol, 
rock salt, cotton yarn, tobacco, herbs and dry fruits. 
But in October 1978 all efforts to step up trade between 
the two countries received a setback as the Pakistan Government 
announced that imports from India would be only through public 
sector agencies (The Trading Corporation of Pakistan), not 
through the private sector. Moreover, Pakistan discontinued 
private sector imports from India. This is because Indian 
engineering goods and some other goods proved a threat to the 
nascent industries and newly created machinery construction 
22 
units in Pakistan. The other reasons of the ban on the private 
sector was the Pakistani businessmen's burden. The businessmen 
were saying that their experience on that private sector was 
not very encouraging. The peoples of Pakistan were also pur-
chasing Indian goods in more quantity than that of their own 
country due to latter's cheapness. The other reason for 
banning the private trade was that during the years 1975-77 
23 
the balance-of-trade was inordinately in the favour of India. 
A turning point in the relations of the two countries 
came with the assumption of government by the Janata Party in 
22. Hindu, July 8, 1985. 
23. Dawn Overseas, January 26, 1984. 
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India in 1977. The Janta Party government showed its eager-
ness to develop closer economic relations with Pakistan. 
Vajpayee, the erstwhile Foreign Minister, emphasized the 
"logic of economic cooperation in a spirit which is of advantage 
to both the countraes." Considering the atmosphere more 
congenial, Pakistan's ruler, Zia-ul-Haq, asked India to adopt 
a more liberal posture and give Pakistan a more favourable 
balance of trade. The Janata Government which had greater 
sympathy for the middle class traders and their interest?, 
ultimately yielded and reverted to the 1974 Protocol which 
envisaged trade on government-to-government basis. it resulted 
in a slump in India's exports and created an unfavourable 
balance, as the table below indicates: 
24. Chopra, S«E«»dt:a> Post-Simla Indo-Pakistan Relations 
(New Delhi, Deep and Deep Publications 1988J) p. 128. 
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Pakistan's Exports and Imports from India 
(RS. In Lakhs) 
Imports 
* 
127 
2357 
4714 
2088 
1297 
9623 
6020 
3400 
3430 
3500 
Review of Foreign Trade^ July 1979-June 1980 
(Karachi, Government of Pakistan, Statistics 
Division). 
** Raflque Akhtar, ed., Pakistan Year Book, Tenth 
Edition 1982-1983, Karachi, 1982, p.454 (Converted 
from million rupees to lakh Rs,). 
*** Ibid., Twelfth edition, 1984-85, 1984, p.442. 
**** Ibid., Thirteenth edition, 1985-86, 1985, p.407. 
In spite of an unfavourable balance-ofrtrade, India was 
Interested in maintaining closer economic links with Pakistan. 
Another improvement in the relations of the two countries 
was the starting of Amritsar-Attarl Train. This was started on 
January 20, 1977 from Amrltsar to Attari (India's terminus 
Year 
1975-76 
1976-77 
1977-78 
197^-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
SOURCE: * 
Export 
1495 
118 
3473 
1667 
4787 
2190 
790 
600 
1480 
1900 
Fc 
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station with Pakistan) to help the traders and students returning 
home. As far passenger trafic is concerned 9,703 people came 
to India from Pakistan and 14,732 travelled to Pakistan since 
25 
resumption of the rail link till December 31, 1977. A 
Telecommunication Agreement was signed between India and 
Pakistaon on October 1, 1977 at Islamabad. The agreement 
provided for the continuance of the existing telecommunication 
services put into operation under the Indo-Pakistan Tele-
communication Agreement of September, 1974 and for their 
improvement by the establishment of a direct satellite link 
26 
between the two countries. 
In February 1978 India and Pakistan also decided to 
exchange farm technology from each other for the sake of high 
production. The Indian Minister for Agriculture and Irrigation 
Surjit Singh Bernala said on Feburary 23, 1978 that, "It is the 
first opportunity we have had, since the happy process of 
normalisation of relations between the two countries began, 
to receive a high dignitary from Pakistan. This meeting 
underlines the desire of our Government to promote contacts 
and cooperation in the field of agriculture which is the main-
stay of the life of the bulk of the people in both the countries." 
He also said that "the cultivation of the land is the major 
25. Statesman, January 21, 1977, 
26. Foreign Affairs Record, Vol.23, No.11, 1977, p.189. 
- 38 -
source of living for people in India and Pakistan and this can 
be improved only through transfer of technology," 
On the other hand/ the Adviser of Pakistan's President 
on Food and Agriculture said that the main challenge that the 
two countries faced today was the development of agriculture. 
No one was our enemy but poverty, disease and ignorance were 
our great enemies. This can be thrown out only through mutual 
cooperation in agricultural as well as other fields. India and 
Pakistan can benefit from each other's experience in the field 
of agriculture because the physical and social conditions 
across the borders are, to a large, extent, similar and our 
problems are in developing rural areas where the bulk of people 
27 
live. 
For mutual cooperation and for increasing the produc-
tivity of their land, both countries reached to the point 
that there was the need of an appropriate technology, efficient 
crop production, water management, and more rational use of 
the irrigation system, rural development, agricultural market-
ing and credit system, control of fungal diseases of major 
field-crops like wheat rusts and insects damage to field-crops 
on both sides of the border which can be controlled only by a 
thoroughly coordinated approach. 
37. "Exchange of Farm Technology between India and Pakistan" 
Foreign Affairs Record, Vol.24, No.2, 1978, p.99. 
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Another important developroent in Indo-Pakistan Relations 
was the conclusion of an agreement on the Salal Hydro Electric 
Project on April 14, 1978. The Salal Project is the first 
major scheme which has come up on the western.-ri^ vers. Since 
the signing of the Indus Waters Treaty, it is an important 
agreement relating to the use of common waters, Pakistan's 
foreign minister Agha Shahl said that this agreement was a new 
step towards the road of Indo-Pakistani friendship and norma-
lisation of relations. He added that it augured well for 
strengthening cooperation between the two countries. While 
supporting the agreement Indian Foreign Minister Vajpayee said 
in the Lok Sabhaj "The agreement once again demonstrates that 
the Janata Government respects inherited obligations and seeks 
to build with greater vigour cooperative relations with our 
immediate neighbours. Zia also congratulated Vajpayee for 
talks of the agreement and expressed the hope that relations 
between the two countries would continue to develop in a spirit 
28 
of mutual accommodation and to the benefit of both the countries. 
As a result both countries came closer: to each other. But 
the opening of the Karakorum Highway in June 1978 between 
Pakistan and China further complicated India's security environ-
ment in the region. The then Defence Minister of India 
Jagjivan Ram said that despite India's best efforts to promote 
28. Chopra, op.cit., p. 227. 
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good relations with Pakistan, conditions of instability con-
tinued to exist as Pakistan was not fully reciprocating India's 
initiatives. 
India again undertook to supply to Pakistan 5,200 tonnes 
of wheat seed worth over Rs. 18,8 million. An agreement to 
that effect was reached at the end of the visit of the Food 
and Agriculture Minister of Pakistan Khwaja Mohammad Safdar 
to New Delhi from September 2, to September 4, 1978. But 
Pakistan ignored all feelers from India for expansion of 
bilateral trade, and it decided unilaterally to revert to 
29 
government-to-government trade with India. This again preven-
ted the expansion of trade relations between the two countries. 
A ray of hope was seen in the process of normalization 
of relations between the two countries, when President Zia-ul-Haq 
during the Non-Aligned Summit held at Havana in September 
1979, agreed to consider the suggestions of the then External 
Affairs Minister, S.N.Mishra, towards opening the door of free, 
non-discriminating trade. But at the subsequent technical 
level discussions in Islamabad, the Indian side was told that 
the President had given his consent without fully studying the 
implications of the issues involved. Later, Pakistan issued 
a list of 41 items which could be imported from India but this 
29. S.D.Muni, "Major Developnents in India's Foreign Policy 
and relations" Internationa:|. Studies, Vol.19, January-
March 1980, pp. 82-85, 
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was not a scoirce of comfort to New Delhi and the list contained 
those items which India was not in a position to export or 
30 
for which the demand in Pakistan was negligible. So, these 
talks also proved to be futile in maintaining trade relations 
between the two countries. 
The positive response of Pakistan in regard to a 'No-war 
Pact* in 1981 had created an atmosphere of friendship and 
cooperation between the two countries. This was the first time 
that Pakistan positively responded towards a no-war pact, other 
wise in the past Pakistan never agreed for such a pact, Zia 
also had said that "a number of no-war pacts, non-agression and 
peace treaties have proved good for nothing,** When India 
offered a No-War Pact in February 1980, the Foreign Minister 
of Pakistan A^a Shahi informed the Indian Foreign Secretary 
that "it was not possible due to political reasons, to consider 
a no-War pact as in their opinion, the Simla Agreement itself 
31 
was virtually a no-war pact," But in spite of these statements 
India stood by her commitment to the normalization of relations 
with Pakistan as laid down in the Simla Agreement, The Minister 
of External Affairs, P,V, Narasimha Rao, while making a state-
ment in Parliament on November 25, 1981, regarding the reported 
30. Hindu, July 8, 1985, 
31, Indian and Foreign Review, Vol,19, No,4, (December 1-4, 
1981), pp, 6-7. 
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offer of a No-War Pact by Pakistan, affirmed that "India stands 
by its original proposal for a no-war pact made to Pakistan 
in 1949, and that India's attitude to the Pakistan's 'offer' 
•will be positive on the basis that it constitutes an acceptance 
for the first time of India's offer which has stood infact 
32 
since 1949." India and Pakistan held a meeting in New Delhi 
during February 16-25, 1982 to review the agreement on rail 
communications between the two Governments entered into in 
June 1976, As a result of these discussions, a new agreement 
33 
was signed on February 25, 1982. Both countries decided to 
incorporate some new clauses in the Agreement to facilitate 
travelling and the movement of goods between the two countries, 
They also decided that any further development, if needed, in 
rail communications, will be discussed by mutual agreement of 
of the two railways. 
The Indo-Pakistan Protocol on Consular Access further 
improved the relations between the two countries. This Protocol 
was signed in New Delhi on November 2, 1982. In the Protocol, 
both countries decided that each Government will make a deter-
mined effort to draw up a comprehensive list of the nationalists 
of the other country under its arrest, detention or imprisonment 
till the date of this Protocol, The list was to be exchanged 
34 
as soon as possible. 
32. Ibid., p. 6. 
33. Foreign Affairs Record, Vol.28, No.2(February 1982i,p.50. 
34. Ibid., Vol.28, NO.11 (November 1982), p.309. 
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For the promotion of bilateral economic cooperation 
a Memorandum of Understanding was signed in Karachi on November 
12, 1982. This accord was signed between the Karachi Chamber 
of Commerce, and Punjab-Haryana and Delhi Chamber of Commerce 
and Industry. The accord held out the promise of further 
35 
expansion of bilateral trade. 
The year 1983 marked an important landmark in the 
history of economic cooperation between the two countries as 
the Indo-Pakistan Joint Commission was set up to strengthen 
cooperation between the two countries in economic,industrial, 
educational, cultural, consular, scientific and technological 
fields as well as in the areas of travel, tourism and exchange 
36 
of information of critical importance. 
SUMMARY 
The greatest merit of the Simla Agreement is that the 
two countries decided to renounce the use or threat of use of 
force against each other, to put an end to the era of conflict 
and confrontation, and commit themselves to standing cooperation 
and peaceful coexistence. In the Simla Agreement both India 
and Pakistan decided not to interfere in the internal affairs 
35, Dawn, November 12, 1982. 
36. Financial Express, August 4, 1989, 
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of each other and both tried to normalize their relations. 
Neither of them Intended to vitiate their relations. 
The Simla Agreement for both Indian and Pakistani 
leaders served as a guidepost towards peace-bulldlng. It 
has helped to give a sense of direction to Pakistan's search 
for national Identity and It has given an opportunity to India 
to show Its sense of responsibility as a power which seeks 
a durable peace system with its neighbours. The Simla Agreement 
not only reduced the development of nuclear and arms race-
in the regioft but it had Improved the trade and economic 
development also. 
C h a p t e r III 
THE GENESIS AND WORKING OF THE INDIA-PAKISTAN 
JOINT COMMISSION 
1984-1989 
Before discussing the basic provisions of the Agreement 
on the Indo-Pakistan Joint Commission, it is necessary to 
point out the circumstances in which it came into existence, 
A proposal by Pakistani President Zia-ul-Haq for a non-
aggression pact between Pakistan and India, and Indian counter-
proposal for a treaty of friendship and cooperation were 
discussed at a meeting in New Delhi on January 29/February 1, 
1 
1982. As a preliminary step, India proposed the setting up 
of a Joint Commission. The Indian proposal for a permanent 
Joint Commission was reportedly accepted in principle by the 
Pakistani side on January 31, 1982. Mrs. Gandhi also made it 
known that India was prepared to conclude a treaty of friend-
ship and cooperation with Pakistan such as India had signed 
with the Soviet Union in 1971. She also reaffirmed that India 
2 
had no intention of attacking Pakistan. 
A Joint Statement issued after the talks on February 1, 
1982 noted that "the air was cleared sufficiently to facilitate 
specific consideration of the elements which could constitute 
the substance of such an agreement." 
1. Keej^ing's Contemporary Archives, October 8, 1982, p. 31746. 
2. Ibid. 
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The Draft Agreement for setting up the India-Pakistan 
Joint Commission was initiated by the Foreign Secretaries of 
India and Pakistan, M.K.Rasgotra and Ejaz Naik respectively, 
and later formally signed by the Foreign Minister of India 
P.V. Narasimha Rao and the Foreign Minister of Pakistan Lt.Gen. 
Sahibzada Yaqub Khan in the presence of Prime Minister 
Mrs. Indira Gandhi and President Zia-ul-Haq on March 10,1983 
3 
at New Delhi. Mrs. Gandhi said that the signing of the Agree-
ment on the Joint Commission is important for helping to open 
one by one the doors in a relationship that has been closed 
4 
for far too long. Reciprocally, Zia also expressed the hope 
that the two countries would proceed along the road of closer 
5 
cooperation. 
Yaqub Khan pointed out that the signing of the Agreement 
in the presence of Mrs. Gandhi and Zia-ul-Haq demonstrated 
that it was backed by the political will and enjoyed the 
support of the two leaders, Yaqub Khan also said that a no-
war pact would "reiterate and reaffirm" the two countries' 
mutual resolve to maintain peace and refrain from the threat 
or use of force and settle differences exclusively by peaceful 
means. On the Indian proposal for a treaty of friendship, he 
3. Ibid., Vol.XXXVI, No.3, March 1986, pp. 34240. 
4. Statesman, March 11, 1983, 
5. Hindustan Times, March 11, 1983. 
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said that It would provide the foundation for the building 
of an edifice of cooperation and good neighbourliness between 
6 
the tv;o countries. 
According to the Agreement the two Governments have to 
take necessary legal and administrative measures to implement 
the agreed principles of cooperation as suggested by the 
Commission. It was also specified that the Commission may set 
up as many sub-commissions as necessary. While the joint 
Commission will meet annually in Islamabad and New ^eihi alter-
natively, the sub-commissions may meet as and when desired. 
The Government of the Republic of India and the Govern-
ment of the Islamic Republic of Pakistan agreed on the follow-
ing provisions contained in ten Articles: 
Article I: An Indo-Pakistan Joint Commission is estab-
lished to strengthen understanding and to 
promote cooperation between the two countries 
for mutual benefit in economic, trade, 
industrial, education, health, cultural, 
consular, tourism, travel, information, 
scientific and technological fields. 
Article lit The Joint Commission will submit mutually 
agreed reports and recommendations with 
the area of its competence to the appropriate 
authorities of the two Governments. Both 
Governments will consider taking such legal 
and administrative measures' as will facilitate 
the fulfilment of the task entrusted to the 
Joint Commission. 
6. Ibid. 
- 48 -
Article m ? The Joint Commission may appoint sub-
commissions as may be deemed necessary to 
deal with specific areas of cooperation. 
The sub-commission will submit report of 
their work to the Joint Commission at each 
session. 
Article IV: 
Article V: 
Article Vis 
Article VII: 
Article VIII: 
Article IX: 
The Joint Commission will normally meet once 
a year/ alternatively at New Delhi and 
Islamabad. The respective delegations will 
be led by the Minister of External Affairs 
of India and the Minister of Foreign Affairs 
of Pakistan and will include in addition, 
representatives designated by each Government, 
The Sub-Commissions will meet as often as 
mutually considered necessary and may Invite 
such meetings as may be agreed/ official or 
non-official experts and advisers. 
The Joint Commission and its sub-commissions 
may adopt such rules of procedure as may be 
necessary for their functioning in accordance 
with the provisions of this agreement. 
The decisions and other conclusions of the 
Joint Commission will be drawn up in the forms 
of reports or agreed minutes. 
The agenda for each session will be prepared 
after exchanging proposals through diplomatic 
channels/ at the latest in the month preced-
ing the opening day of the session. 
This agreement shall remain in force for a 
period of five years and shall be automati-
cally renewed for each subsequent period of 
five years unless either party gives a written 
notice of the other six months in advance 
of its intension to terminate the agreements. 
This agreement may be modified by mutual 
consent. 
Article X: The present Agreement is subject to ratifica-
tion. It shall enter into force provisionally 
on the date of exchange of instruments of 
ratification,? 
7, Foreign Trade Review/ January-March 1984/ Vol .XVII l /No.4 , 
pp, 458-459, 
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Both the Governments wished to implement the various 
provisions of the Agreement zealously and. enthusiastically and 
had shown positive response in maintaining cordial relations 
between the two countries. With the signing of the Agreement 
on the Joint Commission, Cooperation in trade, tourism, cultural 
activities, communication, scientific and technological exchanges, 
and education received added impetus. 
The Commission was certainly a step forward in strength-
ening and promoting cooperation between the two countries for 
mutual benefit in economic, trade, industrial, education, 
health, consular, tourism, travel, information, scientific and 
technological fields. But one thing is to be noted that pro-
motion of the good neighbourly relations and economic coopera-
tion were attempted prior to a solution of the outstanding 
8 
political and military problems between the two countries. 
Another important point in the agreement was that for 
the functional purpose, the work of the Commission at the first 
Joint Commission meeting held in Islamabad on June 1-4, 1983, 
was divided into four Sub-Commissions each dealing with a 
9 
specified fields. 
9. Chopra, op.cit., pp. 239, 
10. Keesinq's Contemporary Archieves, March 1986, pp. 34240, 
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Sub-Commission I This part of the commission is on 
economic matters dealt with industry, 
agriculture, communication/ health, 
science and technology. 
Sub-Commission II 
Sub-Commission III 
Sub-Commission IV 
This Commission deals with trade. 
This was entrusted with information, 
education, culture, sports and social 
sciences. 
This was grappled with matters relat-
ing to travel, tourism and consuls. 
With this division of the commission in the first meeting 
nothing much was emerged but one thing is to be noted that the 
discussions and dialogue took place in a spirit of amity and 
this was an achievement in itself. 
On his return from the first meeting of the Commission 
at Islamabad, Narsimha Rao expressed his satisfaction over the 
outcome of his visit, which, he said, was a "success". He said 
the efforts made by the Sub-Commissions were very successful. 
They came with several useful recommendations in different 
10 
fields of cooperation. 
Expressing his pleasure at the most useful progress of 
the four days meeting (June 1-4, 1983), Rao said that these 
discussions affect persons who are poor .', distant and looking 
10. Hindustan Times, June 5, 1983. 
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for contacts and to whose happiness we have the responsibility 
to contribute. On the other hand, Sahibzada Yaqub Khan 
described the discussions as a historic endeavour that would 
faster a conducive climate in which the full of cooperation 
11 
between the two countries can be realized. 
In this meeting both sides agreed to recommend to their 
Governments a cut in the postal rates by 15 to 20 per cent and 
12 
improvement in the telecommunication facilities. in the field 
of science and technology, it was agreed that exchange of 
delegations may take place between the two countries to suggest 
concrete measures for cooperation in such areas as energy, 
metalurgy, marine sciences, genetic engineering and biotechno-
logy, medical research, environment and optics. The Sub-
Commission dealing with information, education, social sciences, 
culture and sports, agreed on a programme for cooperation. On 
cultural cooperation, the Indian side presented a draft agree-
ment while Pakistan presented a draft regarding exchange of 
archival materials. Discussions regarding the avoidance of 
double taxation were also held. In the field of agriculture 
the two sides entered into an agreement for exchange of scien-
tists, technoligists and experts, germ plasm and breeding 
materials, scientific literature, information, and methodologies. 
Both sides agreed to explore the possibility of cooperation 
among the specilized institutions in the fields of agricultural 
11. Ibid. 
12, Chopra, op.cit., p, 241, 
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research. Promotion of tourism and organized groups of pro-
fessionals and academicians* as also collaboration between 
13 
for setting up joint projects was agreed to. The Pakistani 
Delegation proposed expanding the scope of the shipping pro-
tocol of January 1975. The Indian side suggested that carriage 
of all third country cargo should be included within the scope 
of the protocol. The Indian side also suggested, that the two 
courties should explore the possibilities of cooperation in 
the establishment of joint ventures in third countries expecially 
14 
in North Africa and West Asia. 
The India-Pakistan Joint Commission ernestly embarked on 
expanding bilateral relations. But trqde received a'^olt when 
the representatives of private sector in Pakistan became eager 
for resumption of private trade with India* in the first 
ministerial meeting of Indo-Pakistan Joint Commission held in 
June, 1983 in Islamabad. Pakistan ruled out resumption of 
free private trade with India because free flow of manufactured 
goods from India would greatly harm the indigenous industries 
15 
of Pakistan. 
13, Ibld,,,p, 241. 
14, Hindustan Times* June 5, 1983, 
15, .Chaudharl/ Satyabrata _Rai»' "Joint Commission Failure: 
Shrinking TrS^ ae^ t^ Tth" Pak". National Herald* December 
14* 1983. 
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Further progress in Indo-Pakistan relations was seen 
when a three day meeting (January 15-17/ 1984) of ;Sub-Commission 
I (Economic Matters) and II (Trade) of The India-Pakistan Joint 
16 
Commission concluded. The meeting was attended by the Indian 
delegations headed by Commerce Secretary Abid Husain and 
Pakistani delegations headed by Pakistan Commerce Secretary 
Izharul Haq. The joint agreement signed by them was described 
17 
as a major step forward leading to a qualitative change in the 
trading relations of the two countries. 
In order to further increase the level of trade, nine-
teen items were identified for bulk trading between the two 
countries. Ten of fhem for export to India and nine of them to 
18 
Pakistan, The list of items are given as follows: 
The Items for Exports 
from Pakistan to India 
XThe Items for Exports from 
Xindia to Pakistan 
1. Fertilizer (Urea) 
2. Low grade coal 
3. Pig iron 
4. Soda Ash 
5. Fresh and dried fruits 
6. Petroleum products 
7. Fish 
8. Rock salt 
9. Onyx 
10. Industrial alcohol 
Iron ore 
Steel Mill Rolls 
Stainless Steel sheds. 
Mica and Mica Products 
Selected chemicals 
Jute and Jute products 
Tea 
Coffee 
Bldl leaves 
16. India, Lok Sabha, Debates, XLIV (6), March 1,1984,p.213. 
17. Dawn Overseas, January 26, 1984. 
18. India Lok Sabha Debates, XLlV (7), March 2,1984, p.207, 
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Both sides also agreed, inter alia, to find ways and 
means for gradually inducting the private sector in the trade 
between the two countries and to make all possible efforts 
to meet each other's requirements of essential commodities. 
Leaders of both delegations expressed their satisfaction with 
the outcome of the meeting. But, according to Abid Husain, the 
real test lay in how the proposals were put into practice, 
Izharul Haq expressed his satisfaction describing the agreed 
formulation as a"good beginning," 
In Sub-Commission I on economic matters, the most 
important point discussed introduction of advance booking of 
passengers, travelling between India and Pakistan, to and fro 
certain nominated pairs of stations. This scheme was proposed 
to be implemented with effect from July 1, 1984, Under this 
system, passengers travelling between India and Pakistan would 
be able to buy through tickets in their own currency to seven 
19 
designated railway stations in either country. 
The India-Pakistan Sub-Commission on economic matter 
which concluded its deliberations in Islamabad on January 17, 
1984, decided to constitute a Working Group consisting of 
Secretaries of Planning and two senior officials ofthe Planning 
Commissions of both the countries to formulate suggestions for 
19, India, Lok Sabha, Debates XLVII (31), April 5,1984, p.293. 
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economic cooperation. It also finalized the exchanges of 
visits between their planners, scientists, industrialists and 
health managers. Steps were discussed to improve telecommuni-
cations between the two countries particularly the coaxial 
cable link between Lahore and Amritsar. In the field of shipp-
ing, it was agreed that it would mutually beneficial to expand 
the scope of the 1975 protocol on resumption of shipping 
services between the two countries to cover the third country 
20 
carriage cargo. 
Apart from the meeting of the above two sub.commissions, 
a three-day meeting of other two Sub-Commissions (III & IV 
dealing with information, education, social sciences, culture 
and sports, and travel, tourism and consular matters respectively) 
of India-Pakistan Joint Commission at the officials level was 
21 
held in New Delhi (from January 19 to 21, 1984), The meeting 
was inaugurated by the then Foreign Secretary of India , M. 
Rasgotra whose speech in Hindi was i t s e l f a r e f l e c t i on of the 
count ry ' s composite cu l tu re t h a t was the mixture of Sanskri t iz^d 
20. Times of India , January 18, 1984, 
21 . India, Lok Sabha Debates, March 1,1984 (The ten-member 
delegation led by cu l tu re and Jo in t Secretary M.A.Beg 
for the Sub-Commission I I I , while Tourism J o i n t Secretary 
Mohsin Kamal led Pakistani team for Sub-Commission IV. 
The Sub-Commission I I I was led by Information and Broad-
cas t ing Jo in t Secretary J.K. Bhattacherya and Sub-
Commission IV by Home Ministry Jo in t Secretary Sur j i t 
Singh). 
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Hindi and chaste Urdu. Rasgotra also recalled Indira Gandhi's 
comment that the setting up of the India-Pakistan Joint 
Commission as a forum for forging constructive and mutually 
beneficial cooperation between the two countries would help 
in transcending the differences and misunderstandings of the 
22 
past. 
In the .New Delhi meeting of the suh-commission, both 
India and Pakistan decided to issue double transit visas to 
facilitate travel. For the promotion of group tourism, a 
protocol was also finalized. They decided that there will, be 
cooperation in the field of publishing the Urdu textbooks, and 
between museums and archives of the two countries. There 
will be consultation between archeological experts and exchange 
visits for conservation of monuments. Exchange of archival 
materials had been suggested. It was agreed to consider 
measures to increase the number of shrines that can be visited 
by pilgrims in both countries. Fresh proposals were made to 
give an impetus to the tempo of exchanges in the field of sports, 
radio and television. It was decided that Pakistani Radio and 
Television programmes will be made available for All India 
Radio and Doordarshan for selection and use. The Indian side 
was also asked for ghazals and music recitals on audio and 
23 
vedio tape. 
22. Times of India, January 20, 1984. 
23. Hindustan Times, January 22, 1984. 
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India and Pakistan discussed various issues in these 
Sub-Commissions' meetings, and good progress was expected 
between the two countries. The principal results of- the 
meetings of the four Sub-Commissions of India-Pakistan held 
in January 1984 were: an agreement on through railway booking 
effective from July 1, 1984, between seven designated stations 
in the two countries; finalisation of the text of a Protocol 
on Group Tourism to be signed soon; an agreement on providing 
double entry transit visas between the two countries; a 
decision to establish a working group in the field of planning; 
preparation of a draft agreement on cooperation in agricultural 
research, identification of specific items for bulk trading 
between the two countries; a decision to increase the tempo 
of exchanges in the field of sports; and expansion of the 
scope of the shipping protocol of 1975. 
The Protocol on Group Tourism signed at Islamabad on 
May 20, 1984 which was proposed by both the countries in the 
previous Indo-Pakistan Joint Commission's meeting of January 
1984, further improved the relations between India and Pakistan. 
The Indian and Pakistani Foreign Secretaries M.Rasgotra and 
Niaz A.Naik signed the Protocol and said that the new visa. 
25 
rules would help in removing tension in Indo-Pakistan ties. 
24. India, Lok Sabha Debates, July 27, 1984, p. 46. 
25. Statesman, May 21, 1984. 
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The main points covered in the Protocol were as 
follows: 
1, Both sides agreed on the Development of Group Tourism 
of 
between the two countries on the basis/reciprocity, 
2, It was agreed that promotion of group tourism would be 
for a maximum period of 15 days for groups of 30 to 
100 persons. 
3» The protocol allowed the movement of up to 8000 nationals 
of each country every year - more specifically 2000 in 
each quarter. 
4. The- modalities of group tourism will be handled by the 
Government Corporations viz (ITDC) Indian Tourism 
Development corporation and Pakistan Tourism Development 
corporation (PTDC). 
5. It was decided that initially the group could go by 
air only. 
6. The tourists travelling in groups will not be required 
to personally report to the police station. 
7. Nationals of the two countries were granted visa only 
to visit friends or relatives or for pilgrimages. Visa 
will be applied for one month in advance, 
8. A visitor's visa, issued for three months, can be 
extended upto one year. 
9. The diplomatic staff will be given visa for the entire 
duration of their assignment. Although it is being done, 
there is no agreement sanctioning it. 
- 59 -
10. The non-diplomatic staff, whose visa are periodically 
renewed will also get them for the duration of 
assignment. 
11. For businessmen, who are required to travel frequently 
between the two countries, triple entry visa will be 
issued up to a maximum period of six months, 
12. There will be exchange of experience between the two 
countries in statistics, research and publicity 
materials, 
13. The Protocol will remain in force for a period of one 
year but can be revolked by either party giving written 
notice. After one year there will be a review, 
14. The Protocol will not cover national of third 
countries. 
After signing the Protocol of May 20, 1984, under the 
aegis of Indo-Pakistan Joint Commission, some progress was 
seen between India and Pakistan. Two groups consisting of 38 
26 
and 19 tourists from Pakistan visited India in March 1985. 
A group of 100 passengers has been booked by India Tourism 
Development Corporation to attend a conference in Karachi and 
visit places of tourist interest. 
The second meeting of Indo-Pakistan Commission was held 
27 
in New Delhi on July 2-4, 1985. The Commission was expected 
26. India, Lok Sabha, Debates, Vll, (2), July 24,1985, p.120. 
27. Keesinq's Contemporary Archives, Vol,XXXII,No,3, March 
1986, p,34240. 
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to have met 12 months before but It was postponed because of 
deterioration in relations following Indian accusations of 
Pakistani involvement in disturbances in the Indian State of 
Punjab. Thus, the second meeting was concluded on July 4, 
1985 in New Delhi, by the Minister of Agriculture and Rural 
development 3uta Singh and Foreign Minister of Pakistan 
Sahibzada Yaqub Khan on behalf of their countries. The out-
28 
come of the meeting of the Sub-Commissions were: 
1. The signing of an agricultural cooperation agreement. 
2. Cultural exchange programmes, 
3. Finalisation of through railway booking facilities 
between designated railway stations with effect from 
1st October, 1985. 
4. Waiver of the requirement of police reporting in respect 
of bonafied businessmen and holders of transit visas. 
5. Agreement on setting up of a working group for coopera-
tion in the field of planning. 
6. The exchange of radio and T.V, programme, 
7. To curb the smuggling of norcotics across the Indo-
Pakistan border. 
Both countries have similar perceptions of various 
matters, Yaqub Khan and the then Indian Minister of External 
28. India, Lok Sabha Debates, VII (2) July 24, 1985, p.75. 
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Affairs Khurshid Alam Khan said "The just concluded second 
29 
meeting is one more step forward" in Indo-Pakistan relations. 
In spite of the large areas of collaboration/ the 
cooperation in the field of bilateral trade was tardy, 
Khurshid Alam Khan in his concluding remarks said, "while we 
have made progress in some areas, we are yet to register any 
30 
positive movement in areas like trade." Pakistan's stand on 
bilateral trade was rejected by India as discriminatroy, when 
India offered for wheat, Pakistan said that there was arrange-
31 
ment of supply of wheat from U.S. and Australia. Now, it 
becomes clear that Pakistan's rigid attitude towards Indo-
Pakistan trade is partly determined by the businessmen having 
links with multinational corporations who are earning super-
profits and partly by the western manufacturers. 
The de^ idlock between Indo-Pakistan trade, which was 
stagnated since last eight years, came at the end with the 
discussion of Finance Minister V.P, Singh and his counterpart 
Mahbubul Haq at Islamabad on January 10, 1987, when Pakistan 
32 
allowed private sector imports from India in 42 items, under 
29, Indian Express, July 5, 1985, p,l, 
30, Times of India, July 5, 1985, p.l. 
31, Ibid, 
32, India, Lok Sabha, Debates XV (28) April 4, 1986,p,262. 
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the agreement, the private sector In Pakistan was allowed to 
import the items including tea, books, viscose fibre and yarn, 
ferro alloys, calculators, calculating machines, onions, bidi 
leaves and rigs etc. while Incaia can mainly import from 
Pakistan fertiliser (Urea) cotton, iron and steel items. Both 
Singh and Haq told a joint news conference that their discussions 
33 
had been "fruitful and positive. 
A little improvement w^s seen in Indo-Pakistan relations 
when Zia in February 1987 cam© to see cricket at Jaipur and 
responded by saying that he would like to see the meetings of 
Sub-Commissions on trade and Economic matters. It was decided 
that the two Sub-Commissions on trade and culture should meet 
after the necessary groundwork was prepared. This had delayed 
the meeting and the meeting of indo-Pakistan Sub-Commission I 
on economic matters and sub-commission II on trade was held 
34 
in New Delhi in early August 1987. in this meeting both the 
countries, for expanding cooperation, talked in the field of 
industry, agriculture, cormiunications, health, science, techno-
logy and trade. 
A major improvement in India-Pakistan relations was 
seen when all the four Sub-Committees of the Indo-Pakistan 
33. Hindustan Times, January 11, 1986. 
34. India, Lok Sabha Debates, XXX (69), August 21,1987, 
pp. 132-134, 
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35 
Joint Commission met in Islamabad on July 17-19, 1989 for the 
first time since 1985. This was the third meeting of all four 
sub-commissions. In this meeting both the countries took 
concrete steps to strengthen cooperation in the field of trade, 
culture and information, easing visa and travel restrictions 
and promoting tourism. 
Some new decisions were taken in the meeting of the 
commission which was co-chaired by the then Indian External 
Affairs Minister P.V. Narsinha Rao and the then Pakistan 
Foreign Minister Sahibzada Yaqub Khan. Some of the decisions 
36 
taken by the Commission were as follows: 
1. A three-year cultural protocol was signed between 
the two countries which, for the first time, provided 
fellowships and scholarships to students of either 
country. 
2. The two countries, for the first time, decided to 
permit commercial exchange of newspapers and journals 
in each other's country. 
3. Permission should be given for the posting of a large 
number of correspondents on a reciprocal basis. 
35. Keesing's Contemporary Archives, Vol.35, No.7-8, 
1989, p. 36813. 
36. Current Topics, September 1989. 
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4. Pakistan expanded the list of import items from India 
for the private sector from 322 to 571. This was the 
major decision in the field of trade, 
5. In the field of travel and tourism, both side agreed 
that the visitors from either country should be allowed 
to go to eight places in the other country, instead of 
fcwr as earlier. 
6. Visa restrictions in both countries should be relaxed. 
It was decided to Introduce a new category of tourist 
visa to cover group tours by approved tour operators 
valid upto 14 days. And 
7. A large number of pilgrims should be allowed to visit 
shrine across the border. The Pakistani side agreed 
to permit two visit annually to KatasraJ of 200 pilgrims 
for each visit while Indian side opened the shrine of 
Hazrat Hafiz Abdullah Shah (Agra) for visit by 150 
Pakistani pilgrims. 
It seems that both countries tried to Improve their 
relations by discussing various matters and have accepted 
almost all the recommendations of the Joint-Commission since 
its Inception. But the Important point is that both the 
countries should adhere conscientiously to the genuine objectives 
of the Commission, i.e., overall improvement of economic,trade, 
tourism and cultural relations between India and Pakistan, and 
this can't be achieved in a day or two but it is a long process 
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and both sides should sincerely cooperate each other for bringing 
the alms and objectives of the commission into real practice. 
Assessment of the Working of the Joint Commission 
The India-Pakistan Joint Commission's agenda consists 
mainly of two broad issues; 
1. To Improve mutual cooperation between India and 
Pakistan; 
2. To normalize relations between India and Pakistan by 
discussing economic/ trade, tourism and cultural fields. 
In the past* several agreements were concluded between 
the two countries but none of them proved as useful to advance 
multifarious cooperations as this one. Now, the question 
arises how far India-Pakistan Joint Commission differs with 
the rest of the agreements and to what extent it is authentic 
in bringing both the countries close to each other. 
Here, I make an effort to explain the importance of 
Joint Commission by quoting from the statements of a few 
political leaders from both countries. 
Indira Gandhi said "the signing of Joint Commission is 
important for helping to open one by one the doors in the 
37 
relationship that has been closed for far too long. 
37, Statesman* March 12, 1983. 
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The then Foreign Minister of Pakistan Sahibzada Yaqub 
Khan said "Joint Commission constituted an important milestone 
on the road to a future of harmony and cooperation between 
our neighbouring countries. This will be an institutional 
framework for strengthening bilateral relations. We shall 
now able to explore systematically the potential for a benefi-
cial relations in a number of agreed fields" "Through Joint 
Commission, the two countries would be able to bridge any gaps 
of communication which have at times/ intrupted '^^ impeded the 
38 
growth of trust and confidence" he said. 
Speaking at the ceremony the then Foreign Minister of 
India P.V. Narsimha Rao said, "It is a cause for satisfaction 
that consultations between the governments of India and 
Pakistan have culminated this morning in the formal signing 
of the Joint Commission Agreement." He said, "It is my sincere 
hope that as the tempo of activities of the Joint Commission 
and the sub-commissions set up under it pick up many more 
worthwhile ideas about multifacet cooperation between the two 
39 
countries will surfacfe\" 
In a three day meeting (from 19-21 January 1984) of 
sub-commission at New Delhi, the then Indian Foreign Secretary 
M. Rasgotra recalled that Indira Gandhi had suggested the 
38. Dawn, March 11, 1983. 
39. Ibid. . 
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setting up of India-Pakistan Joint Commission as a forum for 
forging constructive and mutually beneficial cooperation between 
the two countries which would help in transcending the differ-
40 
ences and misunderstandings of the past. 
Both the Foreign Minister of Pakistan and the Indian 
Minister of External Affairs Yaqub Khan and Khurshid Alam Khan 
respectively in the second meeting of the Joint Commission 
said, "Once more step forward had been taken at just concluded 
41 
second meeting of the joint Commission, 
Now, we see that various meetings and discussions have 
taken place to implement the provisions of the Agreement on the 
Joint Commission and almost all the provisions were practically 
accepted by the two countries. 
Good neighbourliness is an essential requirement for 
the national security and socio-economic development of both 
the countries. The Commission provides a framework for creat-
ing an altogether new relationship between India and Pakistan, 
as both sides have agreed that the basic issues and causes of 
conflict between them can be resolved only through dialogue, 
negotiations and mutual cooperation. 
40. Hindustan Times, January 20, 1984. 
41. Indian E^ xpress, July 5, 1985. 
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for bringing India and Pakistan closer to each other 
various methods can be adopted and the establishment of a 
common market is one of them. But the question arises what 
should be the nature of socio-economic contact between them. 
Should it be of the nature of European Common Market? or a new 
method should be evolved? If there is a need for a new method, 
then what should be its nature? The answer to this question 
is that there should be free exchange of goods and free movement 
of the businessmen at this stage and the final method should 
be evolved after some experience. The main problem related to 
this is that of exchange of currency and its standard. However, 
this can be resolved through payments in foreign currency 
acceptable to both the countries, such as pound or dollar. 
For the proper functioning of the Joint Commission and 
improving the Indo-Pakistan relations, there is need to control 
arms race and to develop economic, trade, tourism and cultural 
relations. So for the policy makers of both countries it is 
necessary that they should adopt bilateral cooperation and the 
peace-race^instead of the arms race, as their major objective 
of their foreign policies. 
SUMMARY 
The Joint Commission is certainly a step forward in 
promoting cooperation between the two countries for mutual 
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benefit in economic, trade, industrial, education, cultural, 
consular, tourism, travel, information, scientific and techno-
logical fields. The commission also suggested for the exchange 
of academicians from each other country. Another important 
point is the division of Commission into four sub-commissions 
each dealing with specified fields, which have provided an 
opportunities to both Indian and PaXlatani leaders to have a 
meeting for discussing some particular matters entrusted to 
a particular sub-commission. The neighbourly relations and 
promoting cooperation in the agreement were maintained with 
the exception of political and military questions. The rigid 
attitude adopted by India and Pakistan, and having the trade 
relations with some other countries had disturbed the normal 
functioning of the agreement. 
C h a p t e r IV 
PROSPECTS OF INDIA-PAKISTAN DEVELOPMENTAL COOPERATION 
Recent Developments In Indo-Paklstan Cooperation: 
An analysis of India-Pakistan relations since 1947 
indicates that economic cooperation between India and Pakistan 
is the surest guarantee not only of economic prosperity but 
also of long-term political stability in the sub-continent. 
Both subjective and objective factors play an important role 
in the process of economic cooperation. 
In the past, many steps were taken for improving 
economic cooperation and for normalization of relations between 
India and Pakistan but few proved successful in solving bilateral 
disputes though some temporary gains were made. Between 194 7-
1960, it was only the Indus-Waters Treaty which was more help-
ful in reconciling the points of disagreement on the division 
of river waters between the two countries. In the treaty,both 
the governments showed a positive spirit of cooperation and 
understanding and brought a new way for maintaining their 
economic cooperation as well as to settle all their outstanding 
disputes. 
In recent years the Simla Agreement of 1972, which cons-
titutes the durable basis for the normalisation of relations 
between India and Pakistan, provided that "trade and cooperation 
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in economic and other agreed fields will be resumed as for as 
possible" and that to this end "delegations from the two 
countries will meet from time to time to workout the necessary 
1 
details." The Simla Agreement has heralded the new era for 
economic development and era of peace for both the countries. 
To accelerate economic cooperation, to talk about only 
economic aspects is not enough but some other factors are also 
there which must be discussed particularly the factor of peace. 
Maintenance of peace means to maintenance of orderly political 
relations between countries. In this field the contribution 
of the Simla Accord has been most outstanding. It is the Simla 
Agreement which brought India and Pakistan together to settle 
all their disputes through bilateral negotiations. Bhutto 
realized the significance of durable peace and took necessary 
steps to gain it. He said, "Peace in the Sub-continent is not 
2 
only in the interest of India but equally in Pakistan's". m 
Simla Accord the leaders of both countries also realized that 
neither • India is a major enemy of Pakistan nor Pakistan is of 
India but their greatest enemy is economic backwardness of their 
countries. 
1, Mani Shankar Aiyer and R, Vlshwanathan, "Indo-Pakistan 
Trade t Retrospect and Prospects", Foreign Trade Review, 
Volume XVIII, NO. 2 (July-September 1983), p.155. 
2, The Pakistan Times, July 3, 1972. 
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Further, the Trade Protocol of November 30, 1974 
provided a fresh impetus to the development of economic and 
trade relations. The Protocol was succeeded by a regular 
Trade Agreement in January 1975. The Protocol attempted a 
broad identification of the commodities with immediate poten-
tial for trade. These commodities included cotton, engineer-
ing goods, jute manufacturers, iron ore, railway equipments 
and rice. These developments in trade were not only for very 
that time but they have also brought a new road in the process 
of normalization. 
Other complementary steps to speed restoration of trade 
include establishment of remittance facilities between the 
State Banks of India and Pakistan and the resumption of direct 
shipping services between India and Pakistan. The maintaining 
of parity in cargo lifting and freight earnings on an annual 
basis, which is the essential feature of the shipping protocol 
was the main aim of both the countries. Later, private trade 
was resumed, in 1976 in accordance with the decision of the 
meeting of Foreign Secretories of India and Pakistan, in order 
to enlarge commercial contacts, and other non-governmental 
bodies were permitted to trade directly. 
The economic cooperation received a further push up in 
Janta Government period when Vajpayee, the then Foreign Minister 
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of India, emphasized the "logic of economic cooperation in a 
spirit which is of advantage to both the countries" Zia-ul-
Haq's asking India to have a more liberal posture and give 
3 
Pakistan a more favourable balance of trade" has given a new 
hope for the traders of both countries. 
An encouraging development has been seen not only in 
the economic cooperation but in trade, tourism and cultural 
field also, with the establishment of India-Pakistan Joint 
Commission in March, 1983, The statement of Mrs. Indira Gandhi 
that "the signing of Joint Commission is important for helping 
to open one by one the doors in a relationship that has been 
4 
closed for far too long; and of Zia-ul-Haq that the two 
5 
countries would proceed along the line of closer cooperation, 
have given a fillip to economic cooperation between India and 
Pakistan. The Commitment of the delegations of both the 
countries to defend the genuine purpose of the Commission,which 
is to promote cooperation for nraitual benefit in economic, trade, 
industrial, education, health, cultural, consular, tourism, 
travel, information, scientific and technological fields, has 
given a boost to economic relations of both the countries. 
3. Surendra Chopra, Post-Simla Indo-Pakist^n Relations 
(New Delhi: Deep & Deep Publications, 1988), pp.216-217. 
4. Statesman, March 11, 1983, . 
5. Hindustan Times, March 11, 1983. 
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The agreeing upon a number of concrete measures in 
various areas in the third meeting of India-Pakistan Joint-
6 
Commission concluded on July 19, 1989/ at Islamabad payed the 
way for fresh cooperation between the two countries. Some of 
the new decisions were taken by both the countries that include; 
i) The two sides agreed to exchange delegations of busi-
nessmen in order to increase bilateral industrial cooperation. 
They agreed to exchange medical research delegations in the 
field of ecology and coronary (heart) diseases, 
ii) Both sides agreed to avoid double taxation and adopted 
a three year cultural exchange programme for 1989-1991. The 
programme provides for cooperation in the field of: 
(a) Education : Including providing fellowship/scholarship 
to students in either country for the first time, 
exchange of educationists, historians, scientists, 
academicians and other experts in the field of 
education; 
(b) Art and Culture : Including exchange of musicians, 
artists, folk dance and music exhibition of arts and 
crafts etc.; 
(c) Both sides agreed to exchange radio, T.V. and its 
programme; agreed to encourage exchange of sportsmen, 
athlets etc, 
iii) In the field of travel and tourism, both sides agreed 
to increase the number of places that can be visited by national 
6. Pakistan News, Volume X,NO,2, August 1, 1989, p.3. 
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of either country from four to eight. Both sides agreed that 
persons with visas valid upto 14 days will be exempted from 
police reporting on reciprocal . basis. Both the sides agreed 
7 
to increase the number of pilgrims and places of pilgramages 
and other many issues were discussed between the two countries. 
These positive steps definitely contributed to boosting 
cooperation in the economic and other fields. 
The expansion of economic cooperation was seen when 
Pakistan in January 1986 agreed to reactivate private sector 
trade in bilateral trade after a lapse of about eight years. 
The break-through, which allots 42 items to the private sector 
in Pakistan/ came at the end of two days of discussions between 
the Indian Finance Minister V.P. Singh and his counterpart 
8 
Mahbubul Haq. The items allowed the private sector in Pakistan 
to import from India included tea, books, viscose fibre and 
yam, ferro alloys, calculators, calculating machines, onions, 
9 
bidi leaves and rigs, etc. 
After signing a memorandum of understanding containing 
a number of steps to boost mutual trade, the two finance 
ministers told a joint news conference that their discussions 
7. Ibid., pp. 3-7. 
8. Statesman, January 11, 1986. 
9. Financial Express, January 11, 1986. 
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had been "fruitful and positive". Hoping that there will be 
considerable expansion of trade between the two countries in 
their mutual interest, Pakistan's Foreign Minister Dr. Mahbubul 
Haq said, "I believe that as a result of our talks, the economic 
relations between the two countries have entered a new and more 
promising phase." On the other hand, the Finance Minister of 
India, V.P. Singh said, "What any country can export to India, 
10 
Pakistan Can", NOW, it becomes clear that the spirit in which 
the trade talks were conducted by the two sides would angur 
well for Indo-Pakistan economic cooperation. 
Economic cooperation was boosted by various official 
and non-official meetings and talks between the leaders of the 
two countries. As in February, 1987, Zia came to see cricket 
and met Rajiv Gandhi, many positive points were discussed 
between the two leaders for bringing process of normalization 
in their bilateral ties by promoting trade and people-to-people 
contacts between the two countries. Zia-ul-Haq also desired 
to see the meetings of the sub-commissions on trade and economic 
11 
relations soon. 
The Pakistani Prime Minister Benazir Bhutto's recent 
plea in her interview with a Saudi English daily for India-
10. Ibid. 
11. Hindu, February 23, 1987. 
^ 11 ^ 
Pakistan talks on the question of mutual of arms control 
deserves a warm and psbsitive response from Pakistan. She 
had rightly pleaded that the two countries should discuss the 
arms issue themselves, instead of expressing concern every 
now and then. She said, "whatever India buys gives a cause 
for concern in Pakistan and whatever we buy causes concern to 
India." She has further said that Pakistan did not want to 
upset the arms balance in this region and that whatever had 
been discussed or negotiated with the U.S. during her recent 
visit to Washington had been in accord with the military 
12 
balance of three is-to-one. Now, it is apparent that she 
has shown the new spirit of relationship with India which can fe 
be beneficial for economic cooperation though it is not related 
to maintain economic and trade relations. 
In spite of bilateral talks and negotiations of India 
and Pakistan there are some regional and international organi-
sations which have provided an opportunity to both India and 
Pakistan to develop their political as well as economic rela-
tions. In this field, SAARC has played a very important role. 
SAARC and Indo-Pakistan Cooperation? 
It is in the SAARC where the leaders of India and 
Pakistan and other member countries realized that, "regional 
12. Economic and Political Weekly, Volume XXIV, No.27, 
July 8, 1989. 
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cooperation among countries of South Asia is mutually benefi-
cial, desirable and necessary for permoting the welfare and 
improving the quality of life of the people region ; Economic, 
Social and technical cooperation among the countries of South 
•Asia would contribute significantly to national and collective 
self reliance, ... increased cooperation, contacts and 
exchanges among the countries of the region will contribute 
to the promotion of friendship and understanding among their 
13 
peoples," This realization of the leaders of the region has 
compelled to cooperate one another. Mrs, Gandhi in 1983 said 
that South Asian Regional Cooperation is allied solely to deve-
lopment and to the strengthening of the economics of our 
14 
individual countries. In Banglore Summit, the leaders of the 
member countries refering to the "global economic crisis" 
agreed to consult and cooperate in international economic con-
ferences and institutions to achieve the objectives of enlarged 
15 
consessional assistance. 
Another development in economic cooperation and other 
field between India and Pakistan and other member countries, 
is the SAARC convention of Suppression of terrorism and the 
agreement establishing a Food Security Reserve at the Kathmandu 
13, Chakravartti Sumit, "South Asian Regional Cooperation" 
Indian & Foreign Review, Volume 24, No, 2( November 16, 
1986) . 
14, Ibid. 
15, Keeslnq*3 Contemporary Archives, Volume XXXII, No.2, 
1986, p. 34815. 
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Summit. Economic sectors was given a push up when the leaders 
of SAARC^ at Kathmandu/ agreed that a study be undertaken 
on the trade flows between the countries of the region* their 
16 
trade regimes and their industrial protection systems. 
The fourth Summit of SAARC held at Islamabad from 
December 29-31, 1988 is more important for India and Pakistan 
because it provided an opportunity to Ms Benazir Bhutto and 
Rajiv Gandhi to discuss various bilateral issues. Rajiv's 
visit of this SAARC meeting was also the first official visit 
by an Indian Prime Minister since Pandit Nehru's visit to sign 
the 1960 Indus Waters Treaty. Three bilateral accords 
17 
were signed between the two leaders on December 31, 1988, 
Th ey are: 
1, To exchange detailed information on nuclear power 
and research facilities and to refrain from attacking 
each other's nuclear installations. 
2, To end the 'double taxation* of each other's airlines, 
and 
3, To increase cultural Cooperation and exchange. 
At a joint press conference on December 31, 1988 Rajiv 
Gandhi observed that the meeting would help in normalizing 
16. Foreign Affairs Record, Volume 34, No. 8 (August 1988), 
pp. 273-274. 
17. Keesing's Contemporary Archives, Volume 35, No.2, 1989, 
p. 36485. 
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relations. Benazir Bhutto said that both Pakistan and India 
were prepared to consider the possibility of reduction in 
18 
military strength, she also assured that Pakistan had no 
intention to interfere in India's internal affairs. Realising 
the importance of the Summit meeting Rajiv stated that the 
policies pursued by the Pakistan's people party (PPP) were 
19 
better than those of previous regime. 
Referring to the recent SAARC Summit, The Foreign 
Secretary, Nlaz A. Naik said it gave an excellent opportunity 
for Indo-Paklstan deliberations at the highest level. It was 
felt that trade could be promoted through greater contacts 
between the" people. It was in this context that the SAARC 
passport for judges and parliamentations was agreed upon which 
20 
could be extended to business men and journalists, 
NAM and Indo-Pakistan Cooperation: 
Like SAARC, the Non-Aligned Movement (NAM) has also 
provided opportunities (to both India and Pakistan) for meeting 
and discussing various matters. This has played an effective 
role in easing the situation and has denigrated the role of 
nuclear weapons in world affairs. It is the non-aligned move-
ment that has provided the leaders of India and Pakistan to 
18. Ib id . 
19. Hindustan Times, January 1, 1989. 
20. Tribune, January 29, 1989. 
- 81 -
discuss various bilateral issues in 1983 at New Delhi and 
finally they signed India-Pakistan Joint Commission in Vigyan 
Bhawan which has played an effective role in improving economic 
cooperation and other relations of India and Pakistan. In 
non-aligned summit of Delhi, the Indian draft for the final 
declaration ofthe conference, divided between an economic and 
political Pairt, gave particular emphasis to economic matters 
with proposals for immediate measures to tackle the global 
21 
economic crisis and to promote development, Indira Gandhi, in 
her inaugural keynote address, stressed the urgent necessity 
for nuclear disarmament and said that the non-alinged countries 
shall seek "not charity or philanthropy but sound economic 
sense" with specific proposals on restructuring the world 
22 
economic system. The economic declaration was backed up by: 
1. A comprehensive "action programme for economic 
cooperation"; 
2. A declaration on collective action for global pros-
perity; and 
3. A declaration on collective self reliance among non-
23 
aligned and other developing countries. It is clear 
that these some new declaration and the basic princi-
ples of non-alignment, though they are not only related 
to 'India and Pakistan, have penetrated the new spirit 
21. Keesina's Contemoorarv Archives, Volume XXIX, No.8, 1983, 
p. 32349. 
22. Ibid. 
23. Ibid., p. 32353. 
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in the mind of Indians and Pakistani to cooperate each 
other in different fields. 
The non-aligned summit held at Belgrade in September 
1989 has worked a lot in economic as well as political deve-
lopment. The declaration of the meeting ephasized that a 'new 
international economic order' remained the central goal of 
24 
the organisation. The meeting also provided opportunity to 
Indian and Pakistani leaders to discuss their bilateral issues. 
Mrs. Nusrat Bhutto, Senior Minister of Pakistan, referred to 
'trust building exercise' with India, she said Pakistan had 
advanced several proposals to promote peace, security and arms 
control in the region of South Asia. The agreement signed, 
last December between Pakistan and India not to attack each 
other nuclear facilities constitutes a confidence building 
measure, we also hope that India will respond to our proposals, 
including the proposal to keep south Asia free of nuclear 
25 
weapons. A 15-nation economic summit was planned to streng-
26 
then South Cooperation and an open dialogue with North, and 
the Rajiv's calling on September 5, 1989 for the establishment 
of a'Planet Protection Fund', under U.N. auspices, to develop 
or purchase conservation-compatible technologies and to be 
24. Keeslng's Contemporary Archives, Volume 35,No.9, 1989, 
p. 36907. 
25. Patriot, September 7, 1989. 
26. Ibid., September 10, 1989. 
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financed by a contribution by each country (with the exception 
of the poorest) equalent to 0.1 per cent of their gross domes-
27 
tic product, have further improved the intimacy between India 
and Pakistan as well as among other countries. 
In addition to the SAARC and the Non-Aligned Movement 
there are some other organizations such as Group of 77 and the 
United Nations which have played very important ;'role in bring-
ing closene^ ss not only between India and Pakistan but among 
other countries also. But it is the Group of 77, non-aligned 
movement and particularly the SAARC have provided a global 
forum for the South to come together and develop a collective 
perspective on global affairs. With the wide range of meetings 
of foreign secretaries, foreign minister, specialised working 
groups and heads of state or government at various regional 
and international forms, India and Pakistan, and other coun-
tries have come to realise that the major responsibility for 
their development lies with themselves and they must try to 
achieve this goal through mutual cooperation. 
For' promoting economic cooperation between India and 
Pakistan, many bilateral talks, meetings, and agreements have 
been arranged. By and large, they have also been fruitful. 
But some impediments are also there. 
27. Keesinq's Volume 35,No.9, 1989, p.36907. 
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Impediments to Indo-Paklstan Cooperation; 
An analysis of India-Pakistan relations since their 
Inception indicate that they have made significant contribu-
tions to the policies of developing their mutual trade and 
economic relations but they are not free from conflictual 
economic and political factors. 
The two countries after their independence faced serious 
problems over the division of financial assistance particularly 
about cash balance. The cash balance of undivide India on 
August 14, 1947, was Rs. 4000 million. Pakistan demanded 
1000 million rupees as her share of cash balance, but India 
did not agree to accept Pakistan's demand and the matter was 
referred to the Arbitration Tribunal, which had been set up 
to decide such cases of differences. In December 1947, how-
ever, India and Pakistan arrived at a financial agreement 
under which Pakistan's share was fixed at 750 million rupees. 
Earlier as an interim measure 200 million had been awarded 
28 
to Pakistan. But at a subsequent stage the payment of cash 
balances to Pakistan got linked with the Kashmir issue, which 
led to a further deterioration in relations. Finally at 
Gandhiji's intervention the dispute was settled and India 
agreed to pay Pakistan her cash balance, after deducting 50 
million rupees as advance adjustment of certain claims against 
29 
Pakistan. 
28. G.W.Choudhury, Pakistan's Relations with India 1947-66 
(Meerut : Meenakshi Prakashn, 1971), p.26. 
29. Ibid., p. 28. 
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As we know that Stand-Still Agreement of August 1947, 
which is an interim measure for the continuation of pre-
partition economic and commercial relations, is not free from 
controvercial issues. The restriction imposed by Sind (Pakistan) 
provincial government on the movement of a number of commo-
dities in October 1947, not only disrupted the normal flow 
of commodities between the two territories, but also disturbed 
the interpot services of the Karachi Port in regard to move-
ments of a number of commodities essential to the Indian 
30 
Union. 
The British Government decision in 1949 to devalue the 
pound sterling, initiated the economic dispute between them, 
as India followed Britain in devaluing her currency, but 
Pakistan decided not to follow them, because of her economic 
circumstances and requirements. The Pakistan's decision not 
to devalue her currency led to a complete stoppage of trade 
between India and Pakistan, After that they started searching 
for new markets for their raw materials. Pakistan entered 
into Trade Agreement with Japan, West Germany, Czechosolovakia, 
Poland, Egypt and France, in order to make up for the defici-
encies caused in her import and export due to the stoppage 
30. Reports of the India-Pakistan's Economic Committee on 
Economic Relations, 1947, cited in Government of India 
"White Paper on Indo-Pakistan Trade Relations", paragraph 
13, pp. 1,5-9. 
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al 
of trade between India and Pakistan. The trade stoppage between 
Islamabad and New Delhi created intolerable hardships for both 
India and Pakistan, 
The Indus-water dispute was also one of the great 
problem. This problem existed even before partition, but was 
then a domestic matter mainly between Punjab and Sind, the 
two provinces of undivided India, But after the partition, 
it became an international issue and created deep emotions 
and widespread bitterness between India-Pakistan. 
The upper waters of Indus rivers are is India but they 
all flow into Pakistan, The rivers Sutlej, Ravi and Beas 
whose waters, flow into some of the major irrigation projects 
in Pakistan, originate and run for long distances in Indian 
territory before they enter Pakistan, The boundary as drawn 
under the Radcliffe Award put IndXa io a position to deprive 
Pakistan of the waters of the rivers on which it is depend 
for its economic prosperity if not the whole existence of 
32 
West Pakistan, 
> 
The Indus Waters dispute, v/hich was of deep concern 
to the World Bank, was solved by the good offices of v;orld 
Bank, In February 1954, the Bank had made the following 
proposals: 
31. For further details, see: Surendra Sen, India's Bilateral 
Pavments and Trade Agreement 1947-48 toi 1963-64, (Bookland, 
1965), p.21 and S,M,Akhtar, Economics of Pakistan,Vol,II, 
(Lahore 1955), pp. 103-104. 
32, Choudhury, op,cit,, p, 120. 
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1, The water of easterrn rivers, Ravi, Beas and Sutlej 
should be for the use of India. 
2. The water of western rivers, Indus, Jhelum and Chenab 
33 
should be for the use of Pakistan. 
Finally, with the mediation of World Bank on September 
19, 1960, the Indus Waters Treaty was concluded at Karachi by 
the President of Pakistan Field Marshal Ayyub Khan and the 
Indian Prime Minister Pandit J.L. Nehru. 
Pakistan's role in the Sino-Indian conflict of 1962 
led to strained political relations between India and Pakistan. 
The Indo-Pakistan war of 1965 led to a further decline in the 
total volume of a trade between India and Pakistan and ultimately 
all trade relations between the two countries were completely 
banned. However, in 1966-67 and 1967-68, some trade did take 
place because of unilateral opening of trade channels by India 
but it was negligible. There was hardly any trade worth the 
name in 1968-69 and 1969-70. Meanwhile Bangladesh crisis took 
place which led to India-Pakistan War of 1971 and to a serious 
set back to the India-Pakistan trade relations. 
Indian explosion of a nuclear bomb in May 1974, further 
created the misunderstanding between the two countries. 
Pakistan took it as an authentic threat to her security because 
33. Ibid., pp. 125,171. 
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explosion was not far away from the Pakistan border. Mr.Bhutto 
the Prime Minister of Pakistan said that "a more grave and 
serious event has not taken place in the history of Pakistan, 
the explosion has introduced a qualitative change in the 
34 
situation. The Pakistan also blamed that the many reactors 
in India are working day and night to enrich Uranium the 
material that destroyed Hiroshima and Nagasaki. The Tarapur 
reactor alone gives India about 1,300 kg of Plutonium, enough 
for 160 bombs. India says that it has the right to develop 
35 
nuclear energy but it denies the same right to Pakistan. 
The economic and trade relations received a jolt in 
1978 when Pakistan barred its private sector to import from 
36 
India. Pakistan announced that the imports from India would be 
only through public sector agencies (The Trading Corporation 
of Pakistan) . Additionally Pakistan discontinued imports 
from India by the private sector. This is because Indian 
engineering goods proved a threat to nascent industries and 
newly machinery construction units in Pakistan. 
The India-Pakistan Joint Commission signed on March 10, 
1983 produce positive results and removed obstacles in the 
34. Dawn, June 8, 1974. 
35. Mohd. Ahsan Chaudhary, "Pakistan's Foreign Policy", 
Pakistan Horlzan, Volume Xii, NO.3 (July 1988),pp.10-11. 
36. P.S. Mirza, "Indo-Pak Trade: Possibilities of Expansion" 
Economic and Political Weekly, Volume XXII, No.11 (March 
12, 1988), p. 515. 
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way of expanding the areas of trade. But the comiiiission rece-
ieved a setback in beginning when Islamabad erasible reaction 
to Indira Gahdhi's remarks on the Movement of Restroration of 
Democracy (MRD) in Pakistan Virtually precluded the possibility 
of a resumption of the trade task atleast in the near furture. 
The cancellation of the visit of a trade delegation from 
Pakistan, schedule for the last week of August 1983 clearly 
37 
reflected the chill that has set in the relations, Indira 
Gandhi's expression of sympathy for democracy in Pakistan 
brought some kind of misunderstanding between the two countries 
because her expression was treated as interference. Zia on 
his visit to Turkey, in reply to a question asked by a pressman 
about the MRD, said that it had been "engineered by a political 
38 
party encouraged from out side," Here,zia*sindication was 
that India was doing everything whatever in Pakistan was happen-
ing. It also became clear when the Pakistan Time reported the 
statement," Although the statement involved in the unrest in 
Sind, it was obvious that he was referring to India which had 
a lie up with the defunct peoples party," Later, Zia also 
charged Benazir Bhutto of receiving money from outside sources 
including India. The Zia lobby accused India and the Soviet 
Union of providing funds to Bhutto family. 
37. satyabrata Rai Chawdhuri, "Joint Commission Failure : 
Shrinking Trade with Pakistan", National Herald, Decenber 
14, 1983. 
38, Chopra, op,cit., p. 166, 
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The Punjab Issue; 
It is one of the recent development in the field of 
blocking factors of India Pakistan relations. The dysfunctional 
activities carried by Sikh extremists in Punjab in collabora-
tion with the Pro-Pakistan elements and the Pakistani hand 
in extremist activity has created an atmosphere of disturbance 
and suspicions in Indo-Pak relations. The training given by 
Pakistan to Sikh terrorists at various places in Pakistan and 
supplying weapons to Sikh has deteriorated the process of 
normalisation between the two countries. In North America 
and U.K., Pakistani joined the marches organised by Jammu and 
39 
Kashmir Liberation Front (JKLF) and the Sikh extremists. In 
Jammu and Kashmir Pro-Pakistan elements joined hands with the 
deserters and extremist elements and raised pro-Pakistan and 
pro-Khalistan slogans. 
The Pakistan T.V. had been showing highly exaggerated 
account of the happenings in Punjab. It distorted the vedio-
tapes by superimposing photographs. It showed various parts 
of the Golden Temple as having been damaged by gunfire. The 
T.V. also showed old pictures of Bhindrawala making firy 
speeches including the one in which he exhorted the Sikhs to 
40 
fight till the last. it was made to appear as if he was 
39. Hindustan Times, July 3, 1984, 
40, See Chopra, "Indo-Pak Relat ions" in B.M.Jain, ed. 
Reflections on I n d i a ' s Foreign Policy (Ja ipur , R3SA 
Publ ishers , 1989), p .92 . 
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speaking to his community during the military operation. The 
purpose obviously was to incite the Sikhs living within the 
range of Pakistan T.v. on Indian side of the border. 
The Pakistani media made every possible effort to 
incite the Sikh community. The Pakistani press too had been 
indulging in circulating news about the happenings in Amritsar 
in particular. Pictures of armed Sikhs, injured and being 
diseased, marching Sikh army, picture and statements of some 
of the "ministers* of the socalled Khalistan government, 
supplements on Khalistan were a common theme in almost all 
the Pakistani newspapers during the month of June 1984 and 
even afterwards, A large nxxraber of articles and editorials 
were published which showed sympathy for the sessionists 
41 
cause. The army action in the Golden Temple was characterised 
42 
as the equalent of an army steirming the Ka'aba or the Vatican. 
The editorial of newspaper "Muslim" characterised the military 
43 
action as a violation of human rights of the Sikh community. 
The Jxing carried certain statements of Bhindrawal which were 
highly inflamatory including one in which he had said that by 
44 
arming Hindus" you can not turn Jackals into lions." The same 
paper carried a cartoon on the front page in which Mrs.Gandhi 
41, Ibid., p, 92. 
42. The Muslim, June 8, 1984. 
43. Ibid. 
44, Jung, June 8, 1984. 
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was named "General" Indira Gandhi wearing two medals, one for 
killing Muslim and the other for killing Sikhs, Mrs. Gandhi 
was shown in the company of General Dyer and "General" 
45 
Hitler. 
With the passage of time more facts of Pakistan's 
complicity with the extremists in Punjab came to light. India 
through its former Secretary Ramesh Bhandary handed over to 
Pakistan's Foreign Secretary Niaz Naik a document detailing 
information regarding the modus operandi of the training of 
Sikh terrorists based on Pakistan. Recent reports indicate 
that the extremists have been lodged in various jails to 
avoid public gaze. They are trained in guerilla war, provided 
with funds and motivated to work for the creation of Khalistan, 
The Indian Government also look up the matter with Yaqub 
Khan during the conclave of the NAM Foreign Ministers and with 
June jo at the SAARC svunmit at Banglore. 
Worse still a Pakistani Press official posted in 
London Qnbacy, Qutubuddin Aziz, who is now Chairman of National 
Press Trust, despatched news from London to the United Press 
of Pakistan regarding the activities of the Sikh secessionists. 
The news got a wide coverage in the Pakistani press, some 
publishing their editions in London, It has also been reported 
45. Ibid. 
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that such newspapers were distributed gratis to the Sikh 
46 
organisations and gurdwaras in U.K. 
The above steps taken by Pakistan constitute inter-
ference in India's Internal affairs and these steps have 
become a serious hindrance in the process of normalization. 
This has also created problens in economic as well as politi-
cal cooperation. Though Pakistani are not ready to accept 
their involvement in Indian Punjab as an Interference. As 
it is clear with the statement that "the argument that Pakistan 
is training the Sikhs is redlculous because the killers do not 
require any training. There are enouc^ Sikhs in India who 
have served Indian army. They know how to use weapons which 
are easily available in India. If Pakistan is arming the Sikh 
terrorists, it may be asked who is oroviding arms to the 
47 
Tamils, Gorkhas and the Mlzo tribesmen." 
The Kashmir Issue: 
This issue has been one of the major blocking factor 
in India-Pakistan relations since partition. In the beginning 
Pakistan tried to forcibly bring Kashmir in her side in 
September 1947 with impunity but could not got success into 
her aim, Pakistan tried to Implement UN resolution, which 
stipulated plebiscite in Jammu and Kashmir which India has 
46. For details of these exposures see Inderjit Pakistan's 
Hand in Punjab The Tribune, May 6, 1986, 
47. Chaudhary, op,cit., p. 11. 
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earlier accepted but later on India withdrew herself of the 
Pteblscite on the ground that the political, economic and 
strategic factors surrounding the whole of Kashmir question 
had undergone a change and this had widened the perceptual 
48 
distance. 
Pakistan has raised Kashmir issue many times at various 
.forums but, here, I would like to focus some rescent dialogues 
and matters which has jeopardized the lasting peace not only 
between India and Pakistan but in this sub-continent also. 
Most of the Pakistani leaders tried to raised the Kashmir 
issue with the intention that it was only major issue that 
stood in the way of normalisation. Bhutto, who was always 
talking about Kashmir, said during his 1974 visit to China, 
"we are willing to advance from diplomatic recognition to a 
state of peaceful coexistence. But this can only come after 
the settlement of Jamrau and Kashmir dispute in accordance 
with the U.N. resolutions which had been accepted by both 
India and Pakistan." The President of Pakistan 2ia-ul-Haq 
issue 
raised Kashmir/at a special session of Islamic Foreign 
Ministers Conference on Afghanistan held in January 1980. He 
in that meeting linked up Kashmir with Palestine and described 
Jammu and Kashmir "as yet another vital issue" facing the 
48, Chopra, op.cit., pp. 173-174. 
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49 
Islamic "Ummah.'* Except above the Pakistani leader raised 
the Kashmir issue in U.N. General Assembly, Havana, New Delhi 
and Harare NAM Summits. In New Delhi NAM Summit, Zia stated 
thijt "we should find a just solution to the problem of Jammu 
and Kashmir", and in Harare, he chaperoned leaders from the 
Pakistan-occupied Kashmir which was considered a very unfriendly 
50 
acts by India. The Pakistan's fulminations about Kashmir at 
important international issues has deteriorated the normal 
functioning of the Countries. 
Recently, Pakistan. again raked up the Kashmir issue 
at the Non-Aligned Summit at Belgrate with a off-repeated 
demand for the settlement of the dispute in accordance with 
the Simla agreement and the relevant United Nations resolution. 
Mrs. Nusrat Bhutto, Senior Minister of Pakistan, said "in the 
spirit of Simla Agreement, we shall seek a peaceful settlement 
of the Jammu and Kashmir dispute, in accordance with the 
relevant U.N. resolutions recognising the right of the people 
51 
of the state to decide their future." These statement of 
Mrs, Nusrat Bhutto was criticised by Indian Government, India 
lodged a protest with Pakistan for raising the issue of Kashmir. 
India's protest was also conveyed in 'suitable terms' to 
49. Ibid., p. 175. 
50. Ibid., p. 176. 
51. Patriot, September 1989. 
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Pakistan. Now, we see that raising Kashmir issue and its 
protest by India* have not given anything to India or Pakistan 
except making situations in tense. 
Recent interference of Pakistan in Indian affairs, 
namely inciting Kashmiris* training them and giving financial 
help have further damaged bilateral relations. Despite India's 
warnings* 10000 strong commando force is to be raised in "Azad 
Kashmir" for attacking Kashmir. The President of the People's 
party* Sardar Ibrahim Khan* said "we have many retired armed 
forces personnel who are willing to join this commando force 
52 
we expect to establish it as soon as possible. This step 
would obviously intensify tension along the line of control 
in Kashmir. Another shock for India is the statement of Jammu 
and Kashmir Liberation Front President Amanullah Khan* who 
admitted that there was understanding between his front and 
those leading the "Khalistan" movement. The main reason for 
53 
such an understanding is that "we have a common enemy, India, 
For exciting the Kashmiri militants, Pakistan Foreign 
Minister Sahibzada Yaqub Khan said force was being used to 
'*suppress the feedom movement" in Kashmir and this pained the 
Kashmiri very much," Our heart is bleeding for their miseries, 
he said adding "the objective for which the Kashmiri have 
52, The Competition Master* April 1990, p, 571. 
53. Ibid. 
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54 
waged the struggle can not be crushed like this. Giving a 
highly exaggerated account of the happenings in the Kashmir 
Valley, Yaqub Khan said, "hundreds" of people had been killed, 
55 
"many more" injured and thousands were being arrested. 
Mrs. Benazir Bhutto's opening a fund for the "welfare 
and relief of Kashmiris", in which she has allotted Rs. 100 
56 
million ($ 4.65 million) to the fund, has further created 
confusion for India. Because the fund is actually not for 
relief of the Kashmiri but through this Benazir Bhutto wanted 
to show sympathy for Kashmiri and wanted to establish her 
prestige in the world affairs. 
The tactical manoeuvring in the occupied Kashmir region 
by Pakistan armed forces and some of their radar formations 
closer to the borders with India have further created tension 
between two countries. Seeing this hectic military activity 
to the border, the Prime Minister, V.P.Singh asked the people 
to be "psychologically" prepared for an armed conflict with 
Pakistan and said "Our armed forces are ready for any eventua-
57 
lity to uphold the country's honour. Giving a stern warning 
to Pakistan, V.P. Singh said that if Pakistan forced a conflict 
54. Hindustan Times, January 30, 1990. 
55. Ibid., January 31, 1990. 
56. Ibid.,' April 2, 1990. 
57. Times of India, April 11, 1990. 
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on India "we are not going to stop till we have achieved our 
objectives. We don't want to finish anybody. But we can't 
allow anyone to destroy us." Ridiculing Benazir Bhutto's 
talk of a 1000-year war for Kashmir, he said Pakistan had to 
58 
see whether it could fight even 1000 hours. 
Thus* it become cleat that the dialogue and counter 
dialogue of the leaders from both sides have jeopardized 
the friendly relations between India and Pakistan, Some times 
the leaders of both the countries had mutual talks to solve 
Kashmir issue but in practice they still did not get any perma-
nent - solution and the problem of Kashmir is still hanging. 
Dispute over" the Siachen Glacier: 
Apart from Kashmir, the dispute over the Siachen 
Glacier is another cause of current friction between the two 
countries. The Siachen Glacier (75 km. long and 2.8 km wide) 
is situated in the most inhospitable terrain in 640 km long 
59 
Karakoram range. Acess to this glacier from Pakistan's side 
is very difficult. The Siachen Glacier adjoins the large 
chunk of Kashmir territory that was ceded by Pakistan to China 
as a part of Pakistan-China border agreement in 1963. The 
Aksai Chin area under the illegal occupation of China is also 
close to the glacier. In the event of combined pressure from 
58. Ibid. 
59. For details see Gen. P.M. Pasricha, "The Siachen Glacier: 
An Orographic Offensive by Pakistan", Strategic Analysis, 
Volume IX, NO. 9 (December 1985) p. 855. 
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Pakistan and China In the area, India's access to the Karakoram 
pass could become difficult. 
There have been clashes In the slachen Glacier area 
since 1984. The first skirmishes had taken place In April 
1984 which was primarily a probing operation but taking 
advantage of Indian troops pre-occupatlon In the state of 
Punjab, Islamabad tried to occupy it. A serious clash took 
place on June 23, 1984 and Pakistan forces were beaten back. 
Once again, during the month of February 1985, "fire-fights" 
60 
lasted 17 days at a streth. Further Zia accused India of 
violating Simla Agreefment t>y Unilaterally occupying Slachen 
Glaciers and cautioned that it would mar the Indo-Pak rela-
61 
tlons. The Pakistan President 21a-ul-Haq, changing his stand 
on the status and ownership of the Slachen Glacier, in September 
1986, described Slachen Glacier as a "no man's land" vrtiich 
India had taken one fine morning. But Zla's Statement was 
criticised by Many Pakistanis, The Air Marshal Asghar Khan 
(Retd.) said, "If we accept this as a no man's land, then 
our tribal areas are also not Pakistani territory shall we 
62 
give them away. This indicates that if sometime Zia tried to 
normalise the situation then he could not do because of his 
domestic pressures. 
60. Jane's Defence Weekly, July 6, 1985, p.9. 
^^* Statesman, April 7, 1986. 
62, Jain B,M. ed,, op,cit., p, 100, 
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In Siachen Glacier, the latest clash between India and 
Pakistan took place in the last week of September 1987, when 
Pakistan launched an attack on the Indian post in the Siachen 
region. The Indian Defence Ministry stated that they suffered 
heavy loss of life, Indian troops, while repelling the 
Pakistani attacks, also had a large number of casualities. 
The magnitude of this attack was evidence that Pakistan was 
making a determined effort to overrun the glacier. Pakistani 
sources have confirmed the Indian version of the latest fighting, 
Indian Defence Ministry reported more clashes in the first 
63 
week of October 1987. In order to get peaceful settlement, 
both the countries, at official and non-official level have 
several meetings but found no solution. Pakistan also criti-
cised that the mere presence of Indian troops on the siachen 
Glacier is a violation of Simla Agreement, The inaccessible 
and inhospitable glacier remains a hotbed of future tension 
and conflict between the two countries. 
Apart from the imbroglio there have also been cases of 
military exercises from both the sides near the border which 
have become a blocking factor in India-Pakistan relations. 
Since partition, it is seen that military exercises were held 
in the winter season. In March 1985, the Pakistani massive 
military exercise created an impression that she was preparing 
63. See Kalim Bahadur, "India-Pakistan Relations" in Satish 
Kumar, ed. Yearbook on India's Foreign Policy 1987/1988 
(New Delhi i Sage Publications, 1988) p.91, 
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for war because In those exercises sophisticated weapons 
like P-16 and Harpoon missiles were used which was beyond 
Pakistan's defence needs.strong protest was made in India 
against It and there was a lot of commotion in the Lok Sabha 
64 
on this issue. Two years later, Indian military exercise 
in December 1986 was held with full preparation in order to 
have similar war game in the western sector. This execise 
made the situation tense near the border because Air Force in 
Indian military exercise was employed for the first time. 
Seeing this situation, Pakistani side suspected some thing 
65 
sinister and said, "Another bout of war is round the corner. 
In January 1987, the Pakistan army's taking up offensive 
positions close to the border at several sensitive places 
including Shakargarh bulge and the Abohar-Fazllka further 
created the tension between the two countries. According to 
Indian perception, the presence of two main strike forces of 
Pakistan, consisting of the one armoured division and an 
infantry division which had crossed the SutleJ opposite Abohar-
Fazllka was a highly provacative action. Pakistan, however, 
66 
mainstained that bhe situation was created by India. 
Very recently, the large scale manoeuvres called 
"Zarb-e-Momin" held by Pakistan near the border in December 1989 
64. Times of India, March 21, 1984. 
65. Chopra, op.cit., p. 184. 
66. Statesman, Janjary 25, 1987. 
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compelled India to think seriously because the various phases 
of exercises were meticulously worked out with the help of the 
latest comptuers/ models and maps. Such type of military 
exercises are generally regarded as the preparation of war 
and threat to peace. Pakistan army chief Gen Beg's assertion 
that in the manoeuvres he wanted to "Test and evaluate the 
command and leadership capabilities for a war to be fought 
67 
on enemy's territory was significant. Here, his assertion's 
indication was India because India is having more territorial 
link with Pakistan and many conflicting happenings occur 
between the two countries day to day. 
The Role of Super powers and China in South Asia: 
There is no doubt that India and Pakistan since parti-
tion had been the victim of conflictual and controversial 
policies, Pakistan had the belief that it was politically 
and economically weaker than India because of its small size, 
population, natural resources, and industrial, scientific and 
technical fields. To make up for this disparity with India, 
Pakistani leaders began to seek outside support. For this 
kind of support, Pakistan could only took to the United States 
of America in early fifties. In those days America, too, was 
in search of an Asian ally in the sub-continent due to its 
67, The Competition Master, February 1990, p.442. 
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geo-political and strategic Importance and to counter the 
68 
growing influence of the Chinese peoples' Republic and the 
Communist Bloc in that region. 
Sensing the keen interest of United States in this 
Organization 
area, Pakistan joined the South East Asia Treaty/(SEATO) in 
September 1954 and the Baghdad Pact (later named CENTO) on 
69 
September 23, 1955. The alliance with United States provided 
only an apparent sense of security. In 1959 United States-
Pakistan bilateral Executive Agreement was signed which was, 
in substance, a full military alliance with the United States. 
Under this agreement. United States conrunitted itself to the 
preservation of independence and integrity of Pakistan and 
agreed to take 'appropriate action, including the issue of 
armed force in support of that goal. Between 1954 and 1955 
Pakistan received almost $ 1300 million worth of assistance 
70 
and defence suppprt. The defence support of U.S.A. to 
Pakistan gave a threat to South Asia particularly India. This 
has jeopardised the India-Pakistan relations. 
The second face of U.S.-Pakistan relations started 
after 1961, and Pakistan gradually sought to improve her 
diplomatic position by diversifying her international contacts 
68. Satish Kumar ed., op.cit., p. 84. 
69. Ibid., p. 84. 
70. Ibid., p. 86. 
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and reducing her excessive r e l i ance on the United S ta tes and 
other western a l l i e s . With a view to t h i s end, Pakistan 
signed an Oil Agreement with the Soviet Union and a lso 
approached Communist China for the conclusion of a border 
demarcation Agreement, Now, western powers thought t ha t 
t h e i r i n t e r e s t in Asia could not be served if they l imi ted 
t h e i r support only to Pakis tan. Hence, they gradually sh i f ted 
t h e i r policy to one of having fr iendly and amicable r e l a t i o n s 
with both India and Pakistan, U,S, supplied arms t o India 
and t h i s act ion of arm supply was c r i t i c i s e d by Pakis tan , With 
71 
t h i s , the Pak i s tan ' s a l l i ance with United Sta tes and the 
Pak is tan ' s r e l a t i o n with India was destroyed because U,S. arms 
supply to India created a fear t o the secur i ty of Pakis tan , 
Further Pak i s t an ' s ro le in Sino-Indian conf l i c t of 1962 led 
to s t ra ined p o l i t i c a l r e l a t i o n s between the two count r ies 
because Pakistan was supporting China at tha t t ime. 
The American ro le during the 1955 India-Pakis tan war was 
neu t ra l and America a l so stopped the mi l i t a ry and economic aid 
t o both the coun t r i e s . But in 1971 Indo-Pak c o n f l i c t , her 
ro le was pro-Pakis tani stand and suspended her economic a s s i s -
tance to India . Similar ly , China was pro-Pakis tan i in her 
stand during Bangladesh c r i s i s and was the main suppl ier of 
arms t o Pakistan in that per iod. On t h e other hand, Soviet 
71 . Khurshid. Hasan, Foreign Policy of Pakistan : An Analysis 
US-Pakistan Relat ions (Karachi : 1965) , p .58 , 
- 105 -
72 
Union supported India against the Pakistan-America-China axis. 
In this crisis, both India and Pakistan lost their properties 
and thousands of life and lastly could not gain anything. 
Hence, we also see that the crisis was prolonged only due to 
external involvement in the sub-continent. If there was no 
external involvement, the crisis of 1971 might have stopped 
earlier or might have taken another turn. 
Further the signing of Indo Soviet Treaty on August 9, 
1971 during the Bangladesh crisis, created suspicion in Pakistan 
and China both though it was a treaty of peace, friendship 
and cooperation. In 1973 Soviet Union supplied 2 million 
tones of food grains, and steps were taken to establish trade 
with India and offer her assistance in constructing some new 
73 
industrial enterprises. This supply of Soviet Union to India 
created a feeling in Pakistan that India is more interested 
to have economic and trade relations with Soviet Union, while 
Russian economic, political and technical support to India is 
neither sentimental, humanitarian, ideological nor is it based 
on economic interest. It is simply a function of its dispute 
with China/ and to some extent, of its rivalry with the 
United States, 
72. K. Subrahmanyam, "External Influence and Pressures'*, 
India Quarterly, Volume 38, 1972, p. 223. 
73. Vijay Sen Budh Raj, "Major Dimensions of Indo-Soviet 
Relations", India Quarterly^ Volume 31, No.l, 1975, p.18, 
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After nuclear explosion of 1974 at Pakistan, it was 
China which by supporting Pakistan against Indian nuclear 
explosion, made India-Pakistan relations more severe, China 
supported Qiutto's view that Pakistan will not compromise 
the right of self determination ofthe people of Jammu and 
Kashmir and that he would not accept Indian hegemony or domina-
tion over the sub-continent. 
The resumption of U.S. arms aid to Pakistan in the 
wake of Soviet intervention of December 1979 in Afghanistan 
caused understandable adverse reaction in India, U.S.A. came 
forward with a 3,2 billion dollar package of economic and 
military aid to Pakistan. Pakistan also acquired a new status 
in the Saudi-led organisation of Islamic States. Here, it was 
obvious that the arms and economic aid supplied by U.S. to 
Pakistan would be of little use against the Soviet Union 
because Soviet Union was also more sound than Pakistan in all 
the field. So whatever Pakistan was receiving from U.S. were 
more likely to be used against India. This had been the Indian 
74 
experience during the 1965 and 1971 wars. 
The possibility of the United States transfering 
Airborne Warming and command System (AWACS) to Pakistan 
combined with the most sophisticated F-16 with nuclear capa-
75 bility upset the military balance in the sub-continent. This 
74. Satish Kumar, ed., op.cit., pp. 86-87. 
75. Ibid. 
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transfering of nuclear capability to Pakistan was criticised 
by India because AWACS will be ineffective in the mountaneous 
terrain of A'fghanistan. So, it is clear that the introduction 
of AWACS into Pakistan (proprietory and non-proprietory) would 
pose great challenges to India's air defence in future and 
present a completely new patradigm of security concern to the 
defence planners. 
The Central Command established by United States in 
South-West Asia in 1983 is another development in the deterio-
ration of India Pakistan cooperation. The Central command, 
which has massive manpower and weapon, covers nineteen 
76 
countries in the region, including Pakistan, So, in the event 
of an outbreak of conflict between India and Pakistan, the 
Central Command could help Pakistan on a large scale against 
India. 
The close ties between, China, which has nuclear 
weapons, and Pakistan which is close to their acquisition 
including in the field of nuclear research, and U.S. warships 
with nuclear weapons stationed in the Indian ocean &re consi-
dered in India to pose an actual threat to its security. The 
head of nuclear programme of Pakistan. A, Qader Khan, also 
stated in early 1987 that Pakistan had nuclear weapons and 
76, Ibid, 
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would use them In case of a threfet to the existence of the 
country, and that United States knew about it. Here, it 
should be noted that in spite of that statement of Qadir Khan, 
the United States decided to give military and economic aid 
to Pakistan worth $ 4.02 billion over the year 1987-1992 
period despite the Symington amendment prohibiting military 
sales to countries engaged in the development of nuclear 
77 
weapons and in which human rights are violated. Further in 
a special reports devoted to US-India relations, issued by 
the U.S. State Department in July 1987, claimed that the arms 
supplied by U.S. to Pakistan will not be used against India's 
interest. In order to retain Pakistan in the sj*iere of its 
global politics and paying heed to formal declarations of 
Pakistan's leaders about the peaceful character of their nuclear 
programme, the United States continues military and economic 
assistance to Islamabad, arguing that this assistance will keep 
78 
Pakistan from making its own nucleefr weapons. 
In the above paragraph the Qadir's statement indirectly 
confirms that whatever Pakistan receives arms and assistance 
can be used against India. The second thing is that the U.S. 
statement to equalise Pakistan with India in this region means 
nothing except to excite Pakistan against India and that is 
77. Tatyana L. Shaumian, "India is Foreign Policy t Inter-
action of Global and Regional Aspects", Asian Survey, 
volume XXVIII, No.11, November 1988, pp. 1166-1167. 
78. Ibid,, p. 1167. 
- 109 -
not possible because Pakistan is small in size, population, 
militarily power than India, and having less natural as well 
other resources. Pakistan, In noway, is equal to India. 
Recently, the announcement of providing 300-MW nuclear 
power reactor to Pakistan by Chinese Prime Minister Li Peng 
79 
in November 1989 at Islamabad. Ihe Pakistan's plan of 
purchasing more 60 P-16 (in September 1989) one of the world's 
top of the line fighter jets, from U.S., and purchasing 40 
Mirage 2000 advance fighter jets and 155 mm Howitzer field 
80 
guns from Prance have given a threat to India's security in 
this region. These developments of nuclear fields in Pakistan 
by U.S. China and Prance have deteriorated the India - Pakistan 
Cooperation. 
Likewise the India's acquiring three nuclear submarine 
in Febiruary 1988, from the Soviet Union have created the 
disturbance between the two countries^relations because 
Pakistani treated these development of nuclear field in India 
as a threat to Pakistan's security. In an exclusive interview 
to 'Gulf News' on March 8, 1988, President Zia-ul-Haq voiced 
concern and regret at the Soviet Union's action in supplying 
India with naval and military hardwaves. It was an act, he 
said, which portraited Soviet insentivitiy to the imperative 
79. The Competition Master, Volume XXXI, No.7, February 1990, 
p. 446. 
80. Hindustan Times, April 2, 1990, p.l3. 
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of peace and security in the region. On the other occasion 
speaking to the member of Pakistan Navy on January 14,1988 
Zia said that Pakistan navy showed hold itself in "a state of 
readiness because we cannot remain unconcerned to development 
around us, particularly on our seafrentier," No doubt, to 
meet the threat of India's growing naval power, Pakistan not 
only has to strengthen i ts navy urgently, but has to take 
measures that could counter New Delhi's hegemonic designs in 
82 
the region, i t appears that superpower interventions in the 
sub-continent have played an insignificant role in creating 
regional dissensions and perpetuating rivalries and conflicts. 
If the super powers - U.S, and U,S,S,R. would not have helped 
Pakistan and India respectively then there is possibility that 
India-Pakistan cooperation and relations might have taken some 
other turn, 
Financial help from West Asia to Pakistan has been one 
of the blocking factors in India-Pakistan economic and political 
cooperation. The Kahuta Plant under the charge of Abdul Qadeer 
Khan commenced producing weapons-grade uranium, and Pakistan's 
nuclear programme progressed with funds from the oilrich Arab 
83 
countries, mainly Libya. Pakistan also proposed to make 
Islamic Bomb with the intention to bring West Asian countries 
81. Chaudhri, &p,cit:i-pl 1?, 
82. Ibid., p, 12. 
83. Satish Kumar, ed, op.cit,, p. 88. 
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into her own side for financial help. This concept of Islamic 
Bomb was carried forward by President Zia-ul-Haq on a high J:-' 
level though the idea of making an Islamic Bomb was of Z.A. 
84 
Bhuttoo. With the possession of nuclear bomb* Pakistan raised 
its prestige among the Arab countries, and they are not feed-
ing any sort of reluctance in providing financial help to 
Pakistan. Due to this reason, Pakistan is trying to make her 
relations with Arab countries more cordial rather than India. 
The history of blocking factors in India-Pakistan 
economic cooperation as well as political relations make it 
clear that many times, their relations have received a big 
jolt by their bilateral disputes as well as by external . 
involvement. In order to give careful consideration to the 
future prospects for economic cooperation as well as for main-
taining mutual relations, there are some points which are 
necessary to keep in mind. 
The Imperative of Interdependences 
A careful study of many factors involved in social, 
political and economic relationship between India and Pakistan 
shows that their best interest can be achieved by expanding 
the areas of cooperation and acknowledging the importance of 
interdependence. So, it is necessary for both the countries 
84. Foreign Affair Reports, Vol, XXXIV, No.5, May 1985, p.60. 
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that they should forget their past experiences of wars and 
of some other Irritant factors. Whatever the trials of strength 
have taken place between the two countries have not given 
anything to anyside except loss of lives, _properties and 
time. So, there Is need to Improve mutual cooperation In 
every fields. 
Leadership Crisis In India and Pakistan? 
Both the countries have been suffering from the funda-
mentalist leaders and these leaders for their prestige and 
Parties interests, have Issued many slogans against each other 
(Pakistani, against India and Indian, against Pakistan), So, 
these leaders have to change their attitude against each 
other's countries and the politics should be based on mutual 
cooperation rather than fratricidal struggle and fundamentalist 
approach. The leaders of both the countries should plan to 
take those measures and initiatives which can transform even 
dedicate and complicated question, through a new political 
basis, for constructive, responsible, and reciprocal relation-
ship. For reducing vulnerability to economic exploitation, 
the "new politics" of Indian and Pakistani, leaders should be 
related to the economic cooperation and economic development. 
Economic Compulsions: 
An initiative for reduction of trade barriers emanating 
from India might make it suspect in the eyes of Pakistan, 
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because Pakistan cannot countenance any loss of revenues 
resulting from a reduction of traffis. Nor can it remove 
quantitative restriction on imports, if that is the only or 
most effective way of protecting its balance of payments. The 
best course, therefore, is to let trade grow at its natural 
pace in response to the free play of the forces of demand 
and supply, India and -Pakis tan are likely to trade only 
in those items, which they can buy at relatively cheaper 
prices consistent with minimum standards of quality, especially 
as this involves expenditure of scarce foreign exchange.Under 
such a dispensation, neither country could legitimately com-
plain either of exploitation or unnecessary sacrifices. 
Information Flow: 
Except for traditional items of trade, the business 
and industrial communities of the two countries are not aware 
of tj^hat the other can offer in quantity value and quality 
terms. There are thousands of item in which India and Pakistan 
can have trade with each other but adequate information is 
not available regarding these items. Some steps should be 
taken to improve the information system through delegation, 
exhibition, fares, exporters-importers, directories, news 
letters, product catalogues etc, A study of the roles being 
played by the government agencies, chamber of commerce, industry 
and trade, specific associations, consultants, economists and 
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freelance individuals, banks, industrial agencies like UNIDO 
etc. in the area of bilateral trade are necessary. Steps taken 
by such agencies will sharpen areas of business cooperation 
and Indo-Pak trade could be expanded over the next few years. 
Despite major items of Imports and exports of India 
and Pakistan being identical, there are still scores of items 
in which the countries can trade with each other. If the 
respective governments take steps to facilitate intra-regional 
trade, the trade between the two countries would surely expand 
and reach a higher level. 
The Imperative of Balanced Trade: 
Since any form of cooperation involves close under-
standing of the situation, it may, be kept in mind that diffi-
culties will be foirmidable. One of the most important problem 
will be in terms of trade balances. While both countries 
will have to examine business opportunities tt should be kept 
within the framework of the countries economic priorities 
and policies and in the spirit of equality. This will build 
mutual trust and credibility which is a precondition for 
economic cooperation. 
Need for Researchi 
The coordination of research services can play another 
possible area of cooperation between the two countries. For 
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widening the field of experiment/ both the countries should 
establish common research Institutes and the results obtained 
through research could be utilised for the benefit of the 
people of both the countries. But* it is necessary that the 
equality in the distribution of benefits should also be 
ensured through location of the institutes and their field 
stations in the two countries in an almost equal proportion. 
Priority should be given to the establishment of the following 
institutes. 
1. Agricultural and forestry Research Organisation. 
2. Leprosy Research centre. 
3. Virus* Research Institute 
4. Institute of Malaria and 
5. Tuberclosis Research Centre. 
Coordination of Bducatlonal and Training Programmes: 
We know that both the countries have Invested a large 
suras of money in the creation of universities and other educa-
tional institutions, but they have not developed upto mark. So, 
both the countries should agree to coordinate their educational 
and training facilities in the fields of administration^ manage-
ment, agriculture, engineering and medicine, and forestry etc. 
One thing should be kept in mind that both India and 
Pakistan must learn to do every thing step-by-step with time-
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bound and coordinated actldn-progranunes. They should follow 
the way of Mao Tse Tung who used to say that "in a long journey 
of a thousand miles, one must take the first step." 
Summary: 
The study makes it clear that many times India-Pakistan 
economic as well as other relations have received a big jolt 
by bilateral dispute and by external involvement. The Pakistan's 
active support to Sikhs and Kashmiri terrorists- the Pakistan's 
hostile propaganda against the Blue Star Operation and recently 
against Indian Government's actions against Kashmiri terro-
rists, and the Siachin dispute have disrupted the relations 
between the two countries. The continue economic and military 
support of U.S. and China to Pakistan, Soviet Union's support 
to India and financial support of Islamic countries to Pakistan 
are the main blocking factors in the process of normalization 
between the two countries. In spite of these irritants, many 
bilateral talks, agreements and protocols, have been arranged 
for promoting economic cooperation between the two countries. 
By and large, they have also been fruitful. The formation of 
SAARC of which India and Pakistan are the two major partners, 
and some other regional and international organizations held 
out some hope of not only multilateral cooperation but also 
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bilateral improvement of relations among the South Asian 
countries (particularly between India and Pakistan). 
Here, one thing should be kept in mind that bilateral 
relations of India and Pakistan became worse when political 
relations strained. Thus the economic or any developmental 
cooperation between the two countries are not possible until 
and unless political relations are improved. 
c h a p t e r v 
C O N C L U S I O N 
The forgoing discussion leads us to the conclusion 
t h a t Indo-Pakistan r e l a t i o n s have been the victim of psy-
chological malaise, and both count r ies have been suspecting 
each o t h e r ' s motives since 1947, So, Pak i s tan ' s foreign 
policy has been Ind ia -or ien ted and I n d i a ' s , Pak is tan-or ien ted . 
Pakistan always feared tha t India would destroy i t s very 
exis tence e i t h e r d i r e c t l y or through i n t e r n a l subversion 
in Pakis tan . This kind of psyche was the r e s u l t of h i s t o r i c a l , 
domestic, various complexes and de f i c i enc ie s , and external 
f a c t o r s . In order t o secure herse l f against the supposed 
Indian t h r e a t , Pakistan t r i e d t o seek the f r iendship of China 
and West Asian countr ies and became almost a s a t e l l i t e of the 
United S t a t e s . The purpose of Pak i s t an ' s f r iendship with 
these countr ies was to sh i f t the balance of power in Pak i s t an ' s 
favour. In t h i s connection Liaquat Ali Khan, the f i r s t 
Prime Minister of Pakistan said* 
"In fact one of the main objec ts of the Muslim League 
which brought Pakistan in to ex is tence , was to cement and 
strengthen f r a t e rna l t i e s between Muslims of the sub-continent 
and those of other pa r t s of the world. The underlying idea 
of the movement for the achievement of Pakistan was not j u s t 
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t o add one more country to the conglomeration of count r ies in 
the world, or t o add one more patch of colour t o mult i -coloured 
global map. Pakistan came in to being as a r e s u l t of the urge 
f e l t by the Muslims of t h i s sub-continent to secure a t e r r i t o r y , 
however l imi ted , where the Islamic ideology and way of l i f e 
1 
could be practised and demonstrated to the world," 
Pakistanis policy of tot^l alignment with the western 
block during 1954-58 gave chance to United States for enter-
ing into South Asia. United States took benefits of Pakistan's 
initial weakness, and helped Pakistan's view of agression. 
United States through alliances with Pakistan and military 
supplies not only disturbed the normal relations of India and 
Pakistan but also brought cold war to South Asian region. So, 
did China during the sixties in order to settle its scores with 
India. 
Thus, it is apparent that Pakistan had all along 
adversarial relationship with India. There had been different 
irritants of many occasions. In the initial stages, the 
question of minorities, evacue properties, division of military 
stores, currency problems, border problem and future of Indian 
states plagued its relations with India and worked as a blocking 
1. Cited in Surendra Chopra, "Evolution of Pakistan's Foreign 
Policy and its Relations with India" in Chopra, V.D., ed.. 
Studies in Indo-Pak Relations (New Delhi t Patriot 
Publishers, 1984), p. 232. 
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factors In trade relations of the two countries. It is 
apparent that the close compelementarity between the two 
contending trade partners (India and Pakistan) meant that 
both the countries had suffered a loss during the period 
of crisis. The various forms of disputes between the two 
countries not only reduced the volume of trade between India 
and Pakistan but also reduced the level of their consumption 
of the essential raw materials and fuels supplied by each 
other. This also created the problems of unemployment in both 
the countries. 
After 1971, a new era in the relations of the two 
countries was seen. Both India and Pakistan tried to normalize 
the relations. Neither of than intended to depress their 
relations. Particularly, India decided not to interfere in 
the internal matters of any other country and neither she took 
interest in further disintegration of Pakistan. 
At Simla both the Indian and Pakistani leaders pledged 
to end their confrontation and misunderstandings through long-
term cooperation and peace, and both the governments took 
positive steps to achieve this purpose, ^utto particularly 
played the role of a peace maker in the sub-continent and 
within a short period of three years resolved all the disputes, 
both outstanding and those emerging from the 1971 Bangladesh 
War. 
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For political decision-makers in both countries the 
Simla Pact serves as guide post in the process of confidence-
building and promoting peaceful co-existence and military 
beneficial cooperation in the region. It has helped to give 
a sense of direclpion to Pakistan's search for national identity 
and it has given an opportunity to India also to show its 
sense of responsibility as a power which seeks a viable peace 
with its neighbours. 
Another outcome of the Simla Accord was the expression 
of desire by both India and Pakistan to eschew the use of 
force in the resolution of disputes and to put an end to the 
era of conflict and confrontation. It was a kind of no-war 
declaration. Thus, the Simla Agreement provides a framework 
for bringing about a new relationship between India and 
Pakistan, as both sides agreed that the basic issues and causes 
of conflict between them shall be resolved only by dialogues, 
negotiations and mutual cooperation. 
The Simla Accord not only maintained the political 
relations of the two countries and not only reduced the arms 
race ^^ ^^g region, but it had done a . lot for economic deve-
lopment also. The Simla Accord provided that "trade and 
cooperation in economic and other agreed fields will be resumed 
as far as possible" and that to this end "delegation from the 
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two countries will meet from time to time to workout the 
2 
necessary d e t a i l s . Except these development, many other t r ade 
of 
agreements, protocols/ under the auspicious/ Simla Accord, 
were signed. Various trade talks at official and non-official 
levels took place between the two countries. 
Thus, we find that there were clear prospects of 
cooperation and fresh thinking on Indo-Pakistan relations. No 
doubt that both the countries after Simla accord were harbour-
ing doubt about each other but the inherent logic of the 
Simla Pact is that both sides have found a practicable solution 
to the largest spectrum of disputes between them. 
In order to make the process of normalization smoother 
and develop better understanding between India and Pakistan 
the setting'up of Joint Commission is one of the marvelous 
achievements. In the very first meeting, it made farreaching 
suggestions to both India and Pakistan including Joint enter-
prises, collaboration in the field of energy, technology, 
communication, agriculture, trade, flow of organised parties 
of businessmen and artists. The Commission also suggested for 
exchange of academicians from each other country. An other 
important development in the agreement is that the work of the 
Commission at the first meeting was divided into four sub-
2. Foreicm Trade Review, July-September 1983, Volume XVIII, 
No.2, p. 155, 
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cCHnmission each dealing with specified fields. This was done 
with the functional purpose. Due to this both the countries 
got a lot of opportunities to discuss the matter entrusted on 
a particular sub-commission according to required needs or 
they can deal more than one sub-commission when the needs 
arises. With this division of commission* nothing much was 
emerged but one should keep in mind that the discussion and 
dialogue took place in a spirit of amity and this was an 
achievement in itself. 
Many meetings of the Commission have taken place since 
its inception and in all the meetings some progress was wit-
nessed in further improving the relations of the two countries. 
In the last meeting of the Joint Commission (from July 17-19, 
1989) some new decisions were taken» The provision for scholar-
ships and fellowship to students from either country, commercial 
exchanges of newspapers and journals from each other, permission 
of more items of trade for the private sector, the permission 
for visiting more shrines and other holy places in both coun-
tries have given a new hope . for improving mutual cooperation 
between the two countries. All this gives the impression that 
the old era of confrontation has ended and both countries need 
help from each other for ernest development of their countries. 
It becomes clear that if the respective governments accept the 
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recommendations of the joint Commission sincerely^ a better 
atmosphere would prevail not only between India and Pakistan 
but in the whole of South Asia because peace and estability 
in this region mostly depend on how Indo-Pakistan conduct 
their bilateral relations. 
Our analysis leads to a somewhat optimistic assessment 
of the possibilities of avoiding conflict and improving mutual 
cooperation between India and Pakistan following the setting up 
of the Joint Commission, Our main purpose has been to show 
that mutual cooperation and peace-ful coexistence are basic 
necessities of the two distant neighbours in South Asia. Some 
helpful trends are by now more than apparent! 
First, the Joint Commission takes into account the long 
range domestic requirements of both Indian and Pakistani 
matters. Tine Joint Commission is not an exaggeration but the 
constructive issues were discussed at various meetings in a 
realistic context and the final documents of the commission 
reflects accurately the domestic realities in both the countries, 
Second/the issues <at Joint Commission's meetings and 
the national interest of both the countries in the commission 
do not include dogmatic concepts of an idealogical nature. 
The path is opened for Indo-Pakistani relations by improving 
economic, trade, tourism and cultural relations. 
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Third, in the commission/ the neighbourly relations and 
promoting cooperation were maintained with the exception of 
political and military questions. 
Fourth/ the Joint Commission does not show the 
superiority of any side. The agreement is not the strength 
of imagination, it rather depicts the readiness of both India 
and Pakistan (particularly India) to compromise in various 
fields and their willingness to cooperate each other. 
Fifth, the divergent goals of both the countries 
regarding economic, trade, tourism and cultural fields, were 
reconciled as far as possible at Joint Commission's meetings. 
The joint Commission has setup an example which should help 
in overcoming the legacy of suspicion and mistrust in trade, 
economic, tourism and cultural relationships. 
Sixth; in spite of some ^">t>iquities that remains after 
the establishment of Joint Commission, the fact remains that 
the Commission . was an excellent example of mutual cooperation 
and peace establishment. It should serve as a precedent to 
India and Pakistan talks for strengthening effective partici-
pation in establishing the provisions of the commission. 
Finally, the Joint Commission overcame the conflict 
strategies in critical area of economic and trade relationships. 
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Both India and Pakistan have mutuality of economic and trade 
growth and in these field, the Commission has done a lot to 
increase the contacts not only between India and Pakistan 
but in the whole region. Thus the establishment of the 
Joint Commission undoubtedly gives a forward momentum to the 
efforts of the two countries to create a mature relationship 
in which the expansion of bilateral contacts proceeds 
further. 
SELECTED BIBLIOGRAPHY 
PRIMARY SOURCESt 
India* Parliarnent^Lok Sabha Debates 
India, Parliament Rajya Sabha Debates 
Pakistan National Assembly Debates 
India/ Ministry of External Affairs Annual Reports 
India, Ministry of Foreign Trade Annual Reports. 
SECONDARY SOURCES: 
Books & Articles 
Abid Husain, "Trade Expansion among South Asian Countries: 
Problems and Prospects" South Asia Journal/ Vol.I/NO,2 
Ahmed/ Emajuddin, "Regional Cooperation in South Asia and 
India's Role", IDSA journal/ Vol.15/ No.3/January-March 
1983. 
Ahmar Moonis, "Politics of Super Power Rivalry in the Indian 
Ocean"/ Pakistan Horizon Vol.36/ No.l/ 1983. 
Ahmad/ N./ "Recent Development in India's Foreign Policy", 
Pakistan Horizon, Vol.33/ No,3, November 1975. 
Aiyer, Mani Shanker and R. Viswanathan, "Indo-Pak Trade: 
Retrospects and Prospects". Foreign Trade Review, 
Vol. XVIII, No.2, July-September 1983. 
- 128 -
Akmal/ Husain, S t r a t e g i c I s s u e s In P a k i s t a n ' s Economic Po l i cy 
(Lahore : P r o g r e s i v e P u b l i s h e r s / 1988) , 
Ahmad, Scfimina, "South Asian Regional Coopera t ion" , ^ g i o n a l 
S t u d i e s V o l . 1 , NO,3, Sum 1983 (Abs t r ac t 34-2892) . 
Anderson, W.K., " I n d i a i n Asia t Walking on a Tight Rope", 
Asian Survey, Vol,19 N o . l 2 , December 1979. 
; » " I n d i a i n 1982 t Domestic Chal lenges and 
Foreign Po l icy Success" , Asian Survey, Vol.23 No,2, 
February 1983. 
Appadoral , A. and Arora V.K., I n d i a In World A f f a i r s t 1957-58, 
New De lh i , 1975. 
Badhwar, I n d e r j i t , "The Pak i s t an Connect ion" , I n d i a Today, 
V o l . 5 , No.24, December 1980. 
Baner jee , Jyo t i rmoy , "Hot and Cold Diplomacy in I n d o - P a k i s t a n i 
R e l a t i o n s " , Asian Survey, V o l . 2 3 , N o . 3 , March 1983. 
Bajpai , U.S . e d . , I nd i a and i t s Neighbourhood, {New De lh i , 
Lancer , 1986.) 
Barnds Will iam J . , I n d i a , Pak i s t an and t h e Great Powers, 
(London: P a l l Mall , 1972) , 
Ba ra l , J . K . , "Indo-Pak Diplomacy s i n c e 1981 : M o t i v a t i o n s , 
S t r a t e g i e s and P r o s p e c t s " , Fore ign Af f a i r s Repor t s , 
Vol . XXXV, No.4 & 5 April-May, 1986. 
- 129 -
Beg, Azlz/ Pakistan Faces India (Lahore, Babur and Amir 
Publications, 1987). 
Bhambrl, C.P., Foreicrn Policy of India (New Delhi, Sterling 
Publishing, 1987). 
Bhutto, 2.A., Foreign Policy of Pakistan (Karachi, Pakistan 
Institute of International Affairs, 1984). 
j Bilateralism(Karachi: New Direction, 1976.) 
Birdwood, G.B., "The External Interest of India and Pakistan", 
Asian Review, Vol.50, No.182, April 1954. 
Bindra, S.S., Tashkent to Simla Agreement (New Delhi : 
Deep and Deep Publication, 1981). 
, ,* India and Her Neighbours : A Study of Political 
econoiuic and ciiLtural relation ;(New Delhi,Deep & Deep, 
1984), 
Blackburn, Robini, Explosion in a Sub-continent j India, 
Pakistan, Bangladesh, Ceylon (London i Penguin Books, 
1978). 
Bhupinder Singh, Indo-Pak C o n f l i c t s Over Kashmir ( P a t i a l a : B.C. 
P u b l i s h e r s , 1983) . 
Bukhari , Im t i az , H. , "South Asian Regional Cooperat ion : 
P r o g r e s s , Problems, P o t e n t i a l and P r o s p e c t s " Asian 
Survey, Vol .25 , No.4 , Apr i l 1985. 
- 130 -
Bose, S.R.» Regional Cooperation for Development In South 
Asia'With special reference to India and Pakistan 
(Unpublished Ph.D. thesis^ 1967: University Cambridge), 
Boyd/ Andrew, "Three Out of Two India, Pakistan and Bangladesh", 
Basta Vol.8/ No.2, September-October 1972. 
Brawn, D., "India In Forcefleld of Asian Politics", Indo-
Asian Culture, Vol.19, No.2, April 1977. 
Brown, W. Norman, The United States and India, Pakistan and 
Bangladesh, (Cambridge, Harbard University Press, 1972. ) 
Brown, W. Norman, India/ Pakistan Ceylon (Philadelphia, 
University of Pennyslvanla, 1964. 
Burke/ S.M./ Main Springs of Indian and Pakistani Foreign 
Policy (Minneapolis: University of Minnesota, Press 
1974) . 
f "The Post-War Diplomacy of the Indo-Pakistanl 
War of 1971", Asian Survey, Vol. 13, No.11, November 
1973. 
Camel, F.G., "India and Her Neighbours"/ Political Studies, 
Vol.11, NO.12, June 1963. 
Chakravartl, Sumlt, "South Asia : Special Place for India", 
World Focus, Vol.4, No.10, October 1983. 
Chakravartl, S.R. and Others, Turmoil and Political Changes 
In South Asia/(New Delhi, Intellectual, 1983.) 
Choudhury, G.W,, Pakistan's Relations with India, 1947-60. 
- 131 -
Chaudhari, Mohammed Ahsen, "Pakistan and the Changing pattern 
of power Relations in South Asia"* Pakistan Horizon, 
Vol.31, No.l, 1978. 
^ "Reflections on Pakistan's Foreign Policy", 
Pakistan Horizon, Vol. Xll, No.2, April, 1988. 
, "Pakistan's Foreign Policy", Pakistan Horizon, 
vol. Xri, NO.3, July, 1988. 
, "Pakistan's Foreign Policy? Pakistan Horizon, 
Vol. XII, NO.4, October 1988. 
Chopra, Sure^ra, "Prospects of Indo-Pakistan Trade", Indian 
Journal of Political Science, Vol.38, No.4, October-
December 1977. 
, "Indo-Pakistan's Relations t A Study in New 
Opportunities and Challenges", Punjab Journal of 
Politics, Vol,5, No.l, 1980. 
Choudhury, G.W., India-Pakistan, Bangladesh and the Major 
Powers (New Yorkj the Free Press, 1975) . 
Chopra, V.D. and Rakesh Gupta, Nuclear Bomb and Pakistan : 
Internal and External Factors. (New Delhi: Patriot 
Publishers, 1986.) 
Chopra, Surndra, Post-Simla Indo-Pak Relations (New Delhi 
Deep & Deep Publications, 1988) . 
Chopra, Pran, India's Second Liberations (New Delhi: Vlkas 
Publication House, 1973). 
Cohen, Stephen, P., "Geostrategic Factors in India-Pakistan 
Relations", Asian Affairs, Vol. 10 No.3, 1983. 
- 132 -
, "Security, Peace and Stability in South Asia: 
An American Perspective", Asian Affairs, 1988. 
, ed., The Security of South Asia : American 
and Asian Perspectives (New Delhi, Vistar Publications, 
1987) . 
Das Gupta, Jyoti Bhushan, Indo-Paklstan Relations, 1947-55, 
(Amsterdam: Djambatan 1958), 
Das S.K., "Trade Policy of India in the context of South-South 
Cooperation", Problems of Non-alignment, Vol.1, No.2, 
June-August 1983. 
Dean, Vera Michelesj "The Two Paces of India", Progressive 
Vol.27, No.12, December 1963. 
Debroy, Bibek, "Intra-Regional Trade in the SAARC Region", 
Foreign Trade Review, Vol.XXII, No.4, January»March, 
1989. 
Dev, Nathan and Vasant Raman, " I n d i a - P a k i s t a n R e l a t i o n " , 
Economic and P o l i t i c a l Weekly, Vo l .16 , No.49, December 
5, 1981. 
Dharamdasani, M.D., South Asian Regional Coopera t ion : An 
E x e r c i s e in Open Dip lomacy , (Varanas i , Shal imar 
P u b l i s h e r s , 1985.) 
, Dynamics of Foreign Aid i n South Asia (Varanas i : 
Shalimar P u b l i s h i n g House, 1987) . 
Du t t , V . P . , I n d i a ' s Foreign Po l i cy (New Delhi : Vikas 
P u b l i s h i n g House, 1987) . 
- 133 -
Fayyaz, Mahnvud Sajjid; The Story of India-Pakistan (Karachi, 
Oxford University Press, 1963). 
Faruki, Kamal A., "India's Role in East Pakistan : Legal 
Aspects", Pakistan Horizon, Vol.24, No.2, 1971. 
Fisher, Ronal J., "A Third Party Consultation Working on the 
India-Pakistan Conflict", Journal of Social Psychology, 
Vol. 112, NO,2, December 1980. 
Fresh, S.H., India and South Asia (New York : Macmillan, 1971), 
Galbraith, Peter, United States Security Interests in South 
Asia (Pakistan-India) t A Staff Report (Washington D.C.i 
U.S. Government Printing Office, 1984), 
Ghosh, B,N,, Political Economy in Third World Countries 
(New Delhi, Sterling 1985) , 
Ghosh, Patha S,; "India-Pakistan Relations : Problems and 
Prospects", Foreign Affairs Reports, Vol,32, No.5, 
May 1983. 
Griffiths, Percival, "India and Pakistan : The First Decade", 
Asian Review, Vol. 54, No,198, April, 1958, 
Gulzar Ahmad, Pakistan Meets India Challenge (Rawalpindi: 
Al-Mukhtar, 1967), 
Gupta, Ehabani Sen, South Asian Perspectives t Seven Nations 
in Conflict and Cooperation (New Delhi : B.R.Publishing 
Corporation, 1988), 
- 134 -
Heimsetth, Charles and Surjlt Mansingh: A Diplomatic History 
of India (New Delhi : Allied, 1971) . 
Hennessy, Jossleyn, India/ Pakistan in"World Politics/ (London, 
K.H. Services, 1949). 
Imam, Zafar; World Powers in South Asia and Soft East Asia, 
(New Delhi, Vikas, 1972) . 
Jonsen Lloyd; "Domestic Instability and Conflict in Indo-
Pakistan Relations", Asian Forum, Vol.9, No.3-4, 
Fall-Winter, 1977. 
Jha, C.S., From Bandung to Tashkent : Glimpses of India's 
Foreign Policy (Madras : Sangam, 1983). 
Kalim Bahadur, "India-Pakistan Relations", in Satish Kumar, 
ed.. Yearbook on India's Foreign Policy 1987-88, 
(New Delhi, Sage Publications, 1988). 
__, South Asia in Transion i Conflicts and Tensions 
(New Delh i , P a t r i o t P u b l i s h e r s , 1986) . 
Kaul , T.N, , "South Asia : I n d i a ' s Role fo r Peace and S e c u r i t y " , 
Man and Development (Spec i a l No.) January 1981. 
/ " I n d i a i n South As ia" , World Focus, Vo l .4 , 
No. 11-12, November-December, 1983. 
ix Khan, Atur R., India, Pakistan and Bangladesh : Conflict or 
Cooperation? (Dacca : Sind^bad, 1976^ 
Khan, Kushi M,, Multinationals of the South : New Actors in 
f 
I n t e r n a t i o n a l Economy, New York, ^ t , M a r t i n ' s P res s ,1987 , 
- 135 -
Kaza, Sardel; "Revealed Comparative Advantage in the South 
Asian Manufacturing Sector : Some Estimates", Indian 
Economic Journal/ Vol. 31, No,2, October-December,1983, 
Khan, 2.A»,' Pakistan's Security : The Challenge and the 
Response. 
Khalid, Zalmay, "India's Bomb and Stability of South Asia", 
Asian Affairs, Vol,5, No,2, November-December 1977, 
Khan, Rashid Ahmad, "Pakistan, India and Regional Cooperation 
in south Asia", Pakistan Horizon, Vol,3*7, No,3,1984, 
Kadikara, Shelton, V,? "Political Dimension of SAARC" south 
Asia Journal, Vol,2, No,4, April-June, 1989, 
Kxxmar, Satish, "Major Developments in India's Foreign Policy 
and Relations", International Studies, Vol,14, No,1-4, 
Lind, G.Martin, ed.. The Asian Success Story : Social, Economic 
and Political Dimensions,( Honolulu : University of 
Hawai Press, 1987.) 
Malik, M,H., *Structure of Pakistan's Foreign Trade and 
Mechanisation for Trade Expansion with South Asian 
Countries", South Asia Journal, Vol.1, No.3, January-
March 1988, 
Mehta, S,S,, "Economic Cooperation Between India and Pakistan", 
Foreign Trade Review, January-March, 1984, 
- 136 -
Lyon, P.M.; Foreign Policy of India (London : School of 
Economics and Political Science, 1969). 
Misra, K.P., "Regional and Security : Coalescence and Clash 
in Indo-Pakistani Relations", India Quarterly, Vol.40, 
No. 3-4, July-December 1984. 
Misra K.P., ed., Foreign Policy of India (New Delhi : Sterling, 
1981). 
Mahmood, Zafar, ed.. Regional Economic Cooperation in South 
Asia (India, Bangladesh, Pa)clstan and Sri Lanka) 
(New Delhi: Allied Publishers, Pvt, Ltd., 1987). 
Mukherjee, Amitava, India's Policy Towards Pakistan 
(New Delhi : ABC, 1986). 
Mukherji, Indira Nath, "Bconcmic Growth and Social Justice 
in South Asia.: An Interpretation of Empirical Evidence", 
India Quarterly, Vol.37, No.3, July-September 1981. 
Mukherjee, Neela; India's Foreign Trade by Regions, 1950-1986 
(New Delhi : Indus Publishing 1988) . 
Muni, S.D., "India's Beneficial BHaterlism in south Asia", 
India Quaterly, Vol. 34, No.4, October-December 1979. 
Narsimha, Rao, P.V,; "India and Pakistan towards a Mature 
Relationship", Indian and Foreign Review, Vol. 18, 
No.18, July 1981. 
Naveed Ahmed, "Recent Developments in Indo-Pakistan Relations", 
Pakistan Horizon, Vol.35, No.2, 1982. 
-137-
Nayar, Kuldeep, Distant Neighbours : A Tale of the Sub-
continent, (Delhl^ Vlkas, 1972.) 
Nooranl/ A.G., India the Superpowers and the Neighbours; 
Essays In Foreign Policy^ (New Delhi, South Asian 
Publishers, 1985.J 
Prakhar, Gulab Mishra, Indo-Pak Relations (From Tashkent to 
Simla) (New Delhi i Ashlsh Publishing House, 1987). 
Plllal, K. Raman, 'Tension within Regional Organisation: A 
Study of SAARC', The Indian Journal of Political 
Science, Vol.t, No.l, January March 1989, 
• Prospects for detente in South Asia : Internal and External 
Factors in India-Pakistan Relations", Asian Affairs 
Vol. 10, NO.3, 1983. 
Punj, V.P., 'Indo-Pak Economic Cooperation* Indian and Foreign 
Review, Vol.20, No.16, June 1, 1983, 
Qureshi, M.L., Survey of Economy, Resources and Prospects of 
South Asia (New Delhi : Intellectual, 1983). 
Rajiv Kumar, 'Coordination of Economic Policies in South 
Asia* South Asia Journal Vol. I, No.3, January-
March 1988. 
Ray, Aswlnl, K., 'Pakistan's Post-Colonial Democracy : Impli-
cations for Indo-Pak Relations', Economic and Political 
Weekly, Vol. XXIV, No.16, April 22, 1989. 
- 138 -
Rlchter , William, "Domestic Factors in Pak i s t an ' s India 
Policy", Asian Affairs , Vol.10, No.3, 1983. 
Saksena, Ajay, India and Pakistan Their Foreign P o l i c i e s ; 
Areas of Agreement. (Delhi, Anmol Publ ishers , 1987). 
Sajjad Hyder, Foreign Policy of Pakistan : Reflect ions of an 
Ambessador (Lahore, Progressive Publ i shers , 1987). 
Salamat, Ali , "South Asian S t r a in s " , Far Eastern Economic 
Review, vo l .113 . No.36, August 28, 1981. 
Singer, H.W., Challenges of South-south Cooperation (New Delhi< 
Ashish Publishing House, 1988). 
Sur j i t Mansingh, I n d i a ' s Search for Power t Indi ra Gandhi's 
Foreign Policy (New Delhi, Sage Publ ica t ions , 1984). 
Syed, Nawab Haider Naqvi & Mustehuddin, On Expanding B i l a t e r a l 
Trade Between Pakistan and India : An Econometric 
Approach (New Delhi: Sage Publ ica t ion , 1985), 
Taher-Keli , Shi r in , "The Foreign Policy of New Pakis tan", A 
Asian Survey, Vol.20, No.3, March 1976. 
Verma, P.C. , "Export St ructure of India , Bangladesh and 
Pakistan, A Comparative Study", Foreign Trade Review, 
Vol.11, No.4, January-March 1977. 
Vakil, C.N. & Raghava Rao G., Economic Relat ions between India 
and Pakistan : Need for I n t e rna t i ona l Cooperation 
(Bombay : Vora, 1968). 
- 139 -
Vohra/ Diwan C , India's Aid Diplomacy in Third World 
(New Delhi, Vlkas, 1980). 
Wadhva/ C.D.; Regional Economic Cooperation in Asia: 
Bangladesh, India, Pakistan and Sri Lanka (New Delhi: 
Allied, 1987). 
Waqif, Arif A., ed.. South Asian Cooperation in Industry, 
Energy and Technology (New Delhi, Sage Publication, 
1987) . 
Wlgnaraja, Ponna and Akmal Husain, The Challenged in South 
Asia : Development, Democracy and Regional Cooperation. 
(New Delhi, Sage Publication, 1989). 
•(•A 
Wright, Devis, "Diplomatic Relations between the states of 
Indian Sub-continent", World Review, Vol.2 2, No,4, 
October 1983. 
, India-Pakistan Relations 1962-1969 (New I^ elhi: 
Sterling Publishing House, 1989), 
Zingal, Lallement, ed., Pakistan in the 8O3 (Lahore, Vanguard 
Books Ltd., 1985). 
Ziring, Lawrence, "Pakistan and India : Politics, Personali-
ties and Foreign Policy", Asian Survey, Vol.18, No,7, 
July 1978. 
, "Indo-Pakistanl Relations: Time for a Fresh 
Start", Asian Affairs, Vol.8, No.4, March-April 1981. 
- 140 -
P e r l o d l c a l s t 
DaTitn d . . . . . . (Karachi) 
Dawn Overseas d. ..... (Karachi) 
Economic and political WeeklyW (Bombay) 
Economic Times d. (New Delhi) 
Far Eastern Economic Review 'w (Hong Cong) 
Financial Express d. ..... (New Delhi) 
Foreign Affairs Reports bi-m (New Delhi) 
Indian Express d, (New Delhi) 
Mainstream W, (New Delhi) 
The Muslim d, ..... (Lahore) 
Pat.riot. d. (New Delhi) 
Statesman d. (New Delhi) 
The Pakistan Times d, (Karachi) 
Tribune d. (Chandigarh) 
The Times of India d. ^New Delhi) 
The Hindu d. (Madras) 
World Forcus M, ' (New Delhi) 
